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Hydro Electric 
Mortgage Bond 


We recommend for 


attractive investment 
Western States Gas 
& Electric Company 
First and Unified 


Mortgage Gold Bonds 
6% Series ‘‘A,” due 1947 


Price to yield 6.30%, 


Ask for circular BI-175 
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INCORPORATED 
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An Indication 


of Strength 


In 1922 the Natural Gas Division of 
Cities Service Company served a popula- 
tion of 1,650,000 and sold 38,600,000,000 
cubic feet of natural gas, which is ap- 
proximately ten per cent. of the total sup- 
ply of natural gas distributed yearly in the 
United States. 


This is but one of many activities of 
Cities Service Company, which combines a 
large, successful Public Utility system with 
leading, important oil properties. 


Send for Circular P-15 


describing the investment possibilities of 
Cities Service Company's Securities, which 
may be purchased on a monthly payment 


plan. 


SECURITI S-DEPRARTMENT 


Henr 





GO WALL ST. 


BRANCHES IN PRINCIPAL CITIES 














__—— eee ae eee oe oe oe 











GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


THE FINANCIAL WorLtp RESEARCH BUREAU 
will prepare a special report for you on any 
security, listed or unlisted, issued in any part 
of the world. It will not be a mere opinion or 
generalization, but a comprehensive presenta- 
tion giving every fact about the security that 
a stock or bond holder should know. The fig- 
ures will be interpreted and analyzed for you 
with particular reference to future possibilities, 
and their meanings clearly explained. Facts will 





FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on 
and state when you can have it ready for me. 


be brought out that are not usually given in a 
company statement. 

From such a thorough Special Report you 
will be able to quickly make your own deduc- 
tions and determine whether to hold, to sell, to 
buy more. 

A small charge will be made based on the 
amount of your investment. Our answer to 


the coupon below, however, will cost you 
nothing. 
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United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
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When notifying The Financial World of a change in address subscribers should give 
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New 
21st Edition 


STANDARD OIL BOOKLET 


This Booklet contains descrip- 
tion of properties, annual re- 
ports for 1922, dividend rates, 
price ranges, and other impor- 
tant information relative to each 
of these companies. 


Copy mailed free on request for S-14 
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Customer Ownership of Utilities 
a Theory that Proved Worthy 


EN years ago THE FINANCIAL WORLD pioneered the move- 
{ jee for customer-ownership among utilities, which in re- 

cent years has become a valuable adjunct in cultivating public 
good will. 

No financial publication has aimed to be more helpful in popu- 
larizing public utility securities as sound investments than THE 
FINANCIAL WORLD, which for more than 10 years has published an 
annual review devoted to this particular industry. 


And Now the 11th 


Our eleventh annual Pusiic SERvicE CorPoRATION Review, to be published 
June 30, 1923, will carry a message of profit to investors; a message in which every 
dealer in these securities is interested, as it tends to increase their business. 


In no sense will this forthcoming review be a statistical reference work, but it will 


be an outspoken guide to investors; helping them to select dependable and attractive 
public utility securities. 


For that reason this issue offers you an unusual advertising opportunity to reach 
10,000 investors at a time when their interest is centered upon utility securities. 


We are confident the Eleventh Annual “Pusiic Service CorporaATION Review” will be an 
unusually profitable adjunct to whatever advertising you are doing to increase your business 
among public utility investors. Hence, it is advisable for you to arrange for space in this issue 
at your earliest convenience in order to secure a good position. 


The return of the attached coupon will furnish you with particulars as to rates, positions and 
the profitable possibilities of this 11th Annual Review. 


The FINANCIAL WORLD 


53 Park Place New York City 


The Financial World ' | 
53 Park Place, New York 


Kindly send me a copy of your Public Service Corporation Review of last year, 
along with rates and positions that are still open. 


NAME ....... ae | | 
| 
ADDRESS ................ EV. ENERO eT LL Ck eae | 



























































The Financial World was established to diffuse the truth about invest t 





end will continue to do so, confident in its belief that as long as it — 'e this idael it can count upon the 


support of the investing public. 


d this attitude, 
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The Trend of Things 


@ Reports of car loadings continue to be the outstanding evidence of the trend of the times. 


They assuredly do not indicate that anything like business depression is to be 


over. 


worried 


@ The steel and iron industry is working at top speed; automobile production continues at 


maximum; 


employed and industry healthy. 


@ The banking situation has not been weakened. 


New England industrial activities have lessened somewhat, but labor is fully 


Money is in plentiful supply, and indus- 


try operating at 100 per cent so far has not drawn down the supply of funds available. 


@ The foreign situation shows little or no change. 


was reported to have met with a favorable reception. 


question still is being asked in and 

about Wall Street. The answers are 
varied, indicating uncertainty, so far as the 
stock market is concerned. 

It is known that: 

he steel mills are working at or close to 
maximum ; 

There is no apparent surplus of labor, 
in fact skilled labor is scarce; 

Copper and automobile production are 
at high gear; 

Manufacturing activities in New Eng- 
land have slackened somewhat, but there 
is no indication that the slowing down has 
been forced by serious fundamental condi- 
tions; 

Railroad car loadings reported for the 
week ended May 26 were the largest for 


J where do we stand today? That 


that week or any other for the season, in 
all the history of the American railroads; 

Industrial operations have not made a 
noticeable dent in the banking situation, 
there being a plentiful supply for all pur- 
poses ; 

And all important corporations are in as 
strong a financial position as they ever have 
been. 

* * * 


A S for the stock market, although noth- 
ing startling has occurred this week 
in the way of price advances, the under- 
tone is one of strength. Professional 
operators, however, appear to be waiting 
for something tangible to show up in the 
industrial situation which will indicate 
what buying is going to be done. 


At midweek the new Austrian loan 


The halt in industry and business recent- 
ly first mystified the speculative element. 
Then it gave the professionals opportunity 
for selling operations based on all sorts 
and conditions of rumors. 

The strong declined with the weak. 

But the important selling wave appears 
to be over for a time. Professionals do 
not regard the present a propitious time 
in which to predicate bear drives on ru- 
mors. 

The stock market this week was dull 
most of the time. The major portion of 
operations were conducted by professionals. 
If there is anything in signs, then it would 
seem that the down swing—meaning the 
sort of decline which continued for six 
weeks—has terminated. 

On the first appearance of big, con- 
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structive news, the market may advance 
quite sharply. 
+> 
CTIVITY in the iron and steel in- 
dustry is looked upon as the most 
reliable barometer of general conditions. 
According to reports from the centers of 
the industry, in spite of the falling off 
in building operations, operations of the 
mills are running at a higher rate than 
has ever been recorded. 


In all lines of railroad equipment, busi- 
ness is good and, in connection with that 
industry, it is believed that there will be 


plenty of work for the balance of the 
year. 

Although there may have been some 
curtailment in wholesale buying, there 


must have been no signs of important can- 
cellations of orders. 

that railroad 
freight movement should be continuing at 


That 


is remem- 


It is curious to note 
a larger volume than ever before. 
is rather remarkable when it 
bered that buying along many lines has 
been so light in the past month, 

a ee 
EADJUSTMENT price levels, 
and some falling off in buying in a 

number of mean that a 
period of depression is near at hand, al- 


of 


lines does not 
though a great many people have seemed 
to believe that to be the case. 

As the decline of the past few weeks 
in the stock market served to strengthen 
technical conditions, so the adjustment of 
prices in business and industry served to 
strengthen the entire structure. 


The leveling off in both the stock mar- 








ALMOST AT PEAK 


AR loadings continue to con- 

fute the assertions of those 
who talk about slackening of busi- 
ness and industry, and the possibil- 
ity of a sudden change from pros- 
perity to depression. 


The last official week’s loadings 
showed a total above the million 
mark. 


That is the largest total ever re- 
ported for any one week at this 
season of the year. 


The next weekly report probably 
will show a falling off. Be warned 
beforehand—the falling off will be 
the week included a _ holi- 
day, Memorial Day. 


because 


Prior to the week of May 26, the 
million-car loading mark has only 
been exceeded seven times, and are 
as follows: 
August 26, 1920 
September 23, 1920 


1,001,308 
1,008,100 


October 7, 1900 .............. . 1,011,666 
October 14, 192) ............. 1,018,539 
October Zi, G00 ........... 1,008,818 
October 21, 1922 _........... 1,003,750 
[oleeer ae, Wae ......... 1,014,480 : 




















ket and in industry, seeing that conditions 
at bottom are has the 
lengthening of the period of good busi- 


sound, assured 


For the first time in the history 
this 


ness. 


of country, business and industry 





heeded the lessons of the past and, with 
the issuance of a warning. 
: oe 

TRENGTH of standard rails this week 

reflected confidence in the general oyt- 
look. We believe that, although there 
still are a number who retain the old-time 
skepticism regarding the future of the 
railroads, general opinion has veered away 
toward confidence. 

There have been a number of initiations 
of dividends, and several increases jin cur- 
rent rates. That fact is one of the best 
evidences of the truth of the statement 
that the carriers have found a more solid 
footing. 

A number of dividend increases are in 
prospect, and there are several stocks which 
now are not paying anything but which 
may, in the not distant future, be placed 
on an income basis. 

So fundamentally wholesome is the rail- 
road situation in our opinion that we do 
not hesitate to suggest the advisability of 
including selected non-dividend paying rail 
stocks which display a substantial indicated 
earning power. 

For example, Rock ISLAND common is 
selling at about what it sold for two years 
ago. That price is predicated largely upon 
a somewhat disappointing 
earnings in the fore part of the year which 
was the result of a purely temporary con- 
dition. This road should be able to earn 
considerably better than $9 a share 
year, which prospect of itself would just- 
ify a higher price for the stock. 

Even such roads as WESTERN MARYLAND 
and Erte have been making remarkably 
good showings of late, giving reason tor 


¢ 


greater strength to the senior shares of 


showing of 


* 
thic 
tnis 


the former and the bonds of the latter. 











Highlights for 


the Week Ending June 6, 1923 | 


seeennnenm 
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THE STOCK MARKET 

The optimism revealed in the weekly 
steel trade reviews tended to inspire con- 
fidence. Steel stocks as a result were 
inclined to reflect a favorable attitude on 
the part of the street. There were re- 
ported some large equipment purchases, 
but the stocks which it is expected will 
benefit by the new business did not re- 
spond in any marked fashion. 


The trading of the week was largely 
professional. 


One feature which stands out promi- 
nently is the evidence that the current 
market is one in which readjustment is 
taking place. In other words, switching 
seems to constitute the bulk of trading. 


Heavy foreign buying of copper tended 
to help the red metal shares. The rails 
were stimulated by the declaration of an 
initial $4 dividend rate for Pere Mar- 
quette. The heavy car loadings and the 
growing assurance of a good year for the 
railroads, stimulated the carriers, although 
nothing spectacular occurred. 
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THE TREND 
Observation of the market of this week 
was a more or less thankless task, as 
there were no certain signs of a definite 
trend either way. 


It seems safe, however, to conclude that 
the 
lend itself to a resumption of the sort of 
selling which characterized the market of 
the past several weeks preceding the 
volte face which marked the consumma- 
tion of the corrective movement. 


undertone is not one which would 


There was considerable evidence this 
week of transference of funds from 
stocks that have gone high enough, are 
likely to mark time, or are not in a cer- 
tain position. Buying of rails suggested 
growing realization of the attractiveness 
of this group. 


We suggest the need for caution, as the 
market is apt to wait for more definite 
data as to just how far buying is going 
in various industries. While conditions 
fundamentally are sound, safe dividend 
paying stocks should be given first con- 
sideration. 





THE BOND MARKET 

Trading in the bond market was more 
or less dull and in fairly light volume 
What new issues were brought out were 
well taken. Offerings were not particu- 
larly heavy. 

Reports at midweek were to the effect 
that the new Austrian Loan preliminaries 
are meeting with good results. The new 
bonds are being offered at 90, which 
means that there is a yield afforded ot 
better than 8 per cent. If it can be 
agreed that the security is good, then the 
bond should meet with ready sale. 

Sugar bonds were inclined to be soft, 
but the public utilities were strong and 
buying was in marked contrast with the 
rest of the list. Rails did not become 
very active at any time, although there 
was some good buying of low priced 0)- 
ligations like the Frisco juniors. 

Toward the close of the week, trading 
began to take on more life. Under the 
influence of favorable railroad 
low priced railroad bonds drew 
tion. We recommend these at this time, 
as they will be influenced by earning 
power and the action of the stocks. 


The Financial World 


reports, 


atten- 





Those Who Give Ear to Rumor, Should Read — 


The News—Its Use and Abuse 


@ Plain TRUTHS About How to Make a Success in the STOCK 
MarKET, and Why the Majority of People Lose Money In It. 


By JAMES R. BANCROFT 


President, American Institute of Finance, Boston 


This Is Instalment No. 6 


AST week, readers of Mr. BANcrort’s interesting series on stocks and 
stock markets read about what is known. as manipulation. They read 
about those mysterious persons to which financial writers attribute so many 
And about the wizards of yesterday and today who con- 
trol the operations of pools, and make price movements to the utter bewilder- 


things—the insiders. 


ment of the uninitiated. 
to say about that important factor—new's. 
Lately, “news” has been plentiful. 
been absolutely without any foundation in fact. 


to the author.—The Eprrors. 


information and its use is the most 

dificult question with which the 

iverage investor has to contend. We all 

ippreciate that it is useless to try to make 

in the stock market without a 

of fundamental conditions, a study 

r the development of particular indus- 

‘s and individual corporations and last 

t not least a study of the. technical 

ion of the market. Yet, the last is 

y the only field, I think, in which the 

rage man is absolutely sure of the data 

1 which he is working. This is not so 

h on account of absolute falsification 

lews as it is an inability to separate 

from opinion or even from plain 

gossip. These three are constantly inter- 
" rlad 


izied, 


i me the question of stock market 


Analyzing Reports 

We have the various monthly statements 
' railroad earnings, the weekly state- 
nts of carloadings, bank statements and 
' Statistical data that is thoroughly 
ect. Yet more often than not the 
lication of this data is accompanied by 
1 analysis of it, or at least an interpreta- 
‘f it, sometimes as regards its imme- 
’ effect and often as regards its ulti- 
‘ effect. It is very difficult for the 
‘rage investor to consider statistics 
e without taking into consideration the 
‘terpretation that accompanies them. 
This interpretation may at times be ex- 
at times of questionable quality, 
ly because of the lack of ability on 
art of those who interpret it, and at 
er times I am convinced that it is al- 
deliberately misinterpreted. The 
son for this will be clear when the 
uler goes back to the reference made 
‘0 manipulation in the last article, its char- 

‘er and its objective. 


tt 


e of the greatest weapons the mani- 
‘lator has is publicity, and this publicity 
tained in various ways. It often re- 
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sults in the misinterpretation of existing 
conditions or perhaps I should say the 
misapplication of the facts. The papers 
or other periodicals that publish these in- 
terpretations are not to blame. They 
seek the news and naturally publish it as 
received. It is impossible to tell whether 
it is colored or not. 

The only safeguard that the investor 
can have in the published opinions or in- 
terpretations of individual company condi- 
tions by the so-called insiders, corpora- 
tion officials or directors, is to remember 
that such information comes from inter- 
ested sources and it is always difficult to 
get uncolored information from any such 
source. This is not necessarily a reflec- 
tion on the inherent honesty of any in- 
dividual. Are we not taught as children 
to put on a “bold front” so to speak, that 
is, not to let others know of our troubles, 
but to put our “best foot forward”? So 
it is with the corporation official and 
others. It is hardly to be expected that 
the difficult or disturbing side of any 
situation will be made prominent. It will 
be minimized and what encouragement 
there is in the situation, no matter how 
slight it may be, will be brought to the 
attention of those seeking information. 

The only way that I see for the average 
man to combat this situation is to thor- 
oughly distinguish between pure news or 
pure statistical data and opinions or 
gossip. This can be done. To assist in it 
somewhat I will briefly go over the bases 
of stock market news, point out where 
such news or data is available and briefly 
discuss what we might call the abuse of 
stock market news, which the successful 
investor must avoid. 

Sources of Information 

Data on the stock market may be 
divided roughly into three classes, the first 
type of data having to do with funda- 
mental conditions, the second with in- 
dividual industries such as the railroad, 


In this instalment, Mr. BaNncrort has something 
He tells of its use—and abuse. 
And what would cover miles of tape has 
But—we shall leave the rest 


iron and steel and copper, for example, 
and the third covering individual com- 
panies. Naturally this data and informa- 
tion is more or less intermixed. Yet there 
are certain definite factors that can be 
looked for in each field. 

In studying fundamental conditions, the 
average investor will be interested, first, 
in the actual study of business, that is the 
volume of production, as is indicated by 
the check clearings in various cities. He 
will be also interested in crop conditions, 
reading and following various crop re- 
ports, labor conditions, the position and 
trend of commodity prices and the fluctu- 
ations in the stock market, together with 
the volume of such stock market transac- 
tions. It will also be necessary to follow 
political developments carefully. It is no 
longer sufficient, when studying funda- 
mental conditions, to confine one’s atten- 
tion to the purely domestic situation. 
Foreign trade, the position and trend of 
foreign exchange and foreign politics 
must be given full consideration. This 
is a broad field. Later I will try to cover 
briefly the various sources of authentic 
information on these factors. 


Supply and Demand 

When we turn to a study of the par- 
ticular industries, we are interested first 
in the question of supply and demand, 
that is whether production is keeping up 
to or surpassing consumption at the mo- 
ment or vice versa. As a corollary of 
this, we are interested in the price trend 
of the individual commodity handled. Of 
little less importance is a subject that 
has been in the foreground for the past 
two years, namely, costs of production 
and the trend of such costs, whether fav- 
orable or unfavorable. From a _ broad 
standpoint the investor is always inter- 
ested in the probable development of the 
industry with which he is immediately 
concerned, the possibilities of broadening 
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the market, new uses for the product, and, 
on the other side, the possibilities of sub- 
stitutes being developed. 


This seems a pretty broad field to cover. 
Herein lies the difficulty. 


The average 
investor, rather 


than digging into this 
situation, from figures available is apt, 
and quite naturally with his other duties, 
to accept the deductions of others based 
on a study of these conditions. If dis- 
interested deductions can be obtained, so 
far so good. The trouble is, however, 
that interested deductions far outweigh 
those of the other type. Hence the neces- 
sity for at least an earnest consideration 
of the facts and figures as regards par- 
ticular industries, rather than the many 
deductions that are often 
such figures. 


drawn from 


When we come to a study of individual 
companies it seems to me that the field is 
much clearer and, with the exception of 
certain industrial companies which publish 
earnings only once a year, the develop- 
ment or lack of development of individual 
companies is more easily followed than 
the same factor in particular industries. 
In considering individual companies we 
are first concerned with earnings. In 
rails and public utilities these are avail- 
able monthly. industrial com- 
panies it has become the increasing prac- 
tice to put out earnings semi-annually and 
in many cases quarterly. All such earn- 
carefully considered. 


Among 


ings should be 


The Balance Sheet 
Second, and perhaps even more im- 
portant, is the question of the balance 


sheet—the assets and liabilities. This is 
most important because an earnings state- 
ment without a study of the accompany- 
ing balance sheet may be of little value. I 
have in mind an industrial company that 
has recently reported a fair earning power 
for 1922. A study of its balance sheet, 
however, reveals the following situation. 
Assets during the year, that is current as- 
sets, had increased $400,000; current liabil- 
ities, however, had increased $720,000, 
chiefly an increase in notes payable. In 
other words, as far as working capital 
was concerned, the company was $320,000 
worse off at the end of the year than at 
the beginning. Yet it made claim to a 
small earning power on its stock. Either 
one of two things must have happened. 
Earnings must have been put back into 
fixed assets which would have been a 
questionable policy over the past twelve 
months under prevailing high costs, or 
else earnings reported were largely book- 
keeping and not actual cash earnings. At 
any rate this is a sufficient illustration to 
show every reader the necessity of con- 
sidering a company’s balance sheet in 
connection with its earnings statement. If 
I can do nothing more than this in these 
articles, that is to get readers to do this 
very thing, I will feel that I have accom- 
plished much. 


Following these factors are develop- 


ments of less importance, that is, watching 
dividend payments, present and past, the 
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new developments of the company, that is 
the purchase of new property, and this in 
turn may lead to new financing which 
must of course be known about and con- 
sidered. In some cases the investor is 
concerned in reorganizations and_nat- 
urally should be most eager to obtain all 
the statistical data and news available per- 
taining to the probable readjustment and 
reorganization of the property in question. 


As I said before, the above outlines a 
broad field for the average man, who has 
a business of his own. Yet, it must be 
covered in good part if one is to be at all 
successful in handling his money. A con- 
sideration of the factors enumerated un- 
der fundamental conditions is necessary to 
know when to buy, which is as fully im- 
portant as what to buy. The necessity of 
studying the particular industry has no 
more been clearly shown than in the past 
two years, as witness the unusual pros- 
perity of the equipment and construction 
industries, based on sound reasons, avail- 
able to every one, as compared with the 
difficulties of the industries serving the 
farmers, again based on sound reasons 
that were easy to all students of condi- 
tions. It is only necessary to make the 
statement that a study of the individual 
company is essential, as I have outlined 
above. Every individual investor, I think, 
appreciates that this is so. 


Available News and Data 


This being so the next question is where 
to obtain the necessary news and data. 
Sources of news affecting security prices 
have grown tremendously in the last ten or 





twenty years and are now easily available 
to every First, among such 
news sources, dealing in particular with 
fundamental conditions, are the govern- 
mental reports, the reports of commercial! 
agencies, bank statements, the laws en- 
acted by governmental bodies, Supreme 
Court decisions and the data given out by 
our Federal Reserve board, regional Fed- 
eral Reserve banks and some of the mem- 
ber banks. 


investor. 


To discuss these briefly. The govern- 
ment puts out weekly and monthly crop 
reports, reports by various bureaus on 
business conditions, reports treasury 
and money conditions, reports by the de- 
partment of commerce on foreign trade 
and foreign relations and also publishes 
for public consumption various consular 
reports. In addition we have the reports 
of such commercial agencies as Dun and 
Bradstreet, dealing with a variety of 
fundamental subjects ranging from crop 
conditions to commercial failures. The 
Federal Reserve Bank statements are 
available weekly. Actions of Congress 
are recorded in the papers and in Con- 
gressional records. Supreme Court de- 
cisions are easily available. 


Cne of the most important develop- 
ments of the last ten years has been the 
so-called Federal Reserve Bulletins, one 
put out by the Federal Reserve Board at 
Washington and others by the various 
Federal Reserve Banks. But little less 
important than these are the business and 
economic summaries now published by 
various banking institutions. The ma- 
jority are good. Of particular merit I 

(Please turn to Page 727) 
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Some Interesting Suggestions 
Here is a list of bonds which appear to be selling on an attractive basis. 
The list includes semi-investment issues as well as obligations which are 
described as second grade speculative bonds. Investors may purchase from 
this list with reasonable assurance of substantial profit. 
Price Approx 
Security Maturity Abcut Yield 
2 An See 1938 9614 6.37% 
Gen. Petr. 6s, notes ............. 1928 9714 6.60 
Phil. Company conv. 5%s.. 1938 92 6.25 
RIE IN, FINE ate detent saiinleoncesnimiondeeet econ abi 1932 92 6.15 
Union Take Gor, Cie. 78... sees es 1930 mkt. 6.20 
N. Penn. Power, Ist 6s 1953 95 6.40 
3 = paeneeeee cadena 1941 7434 6.35 
. Pawel doh. 4e i... 1934 61% 9.80 
C. M. & P. S. Ist 4s ...... 1949 63 7.15 
toy ee oe | ee piste 1946 5634 7.11 
Nor. Southern 5s .......... 1961 6514 7.9 
Western Maryland 4s ..... 1952 6134 7.16 
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Union Pacific’s Future Outlook 


@ Can the present dividend be maintained? 


@ How about PANAMA CANAL competition? 


@ What can the COMPANY normally earn from its railroad 


operations? 


From its outside investments? 


@ These and other salient factors in the ‘ROAD THAT HARRI- 
MAN BUILT” are frankly discussed. 


—~HAIRMAN R. S. Lovett of UNION 
> PAcIFIC presents an unusually in- 
teresting report covering the opera- 

ns of this combination railroad and in- 
vestment company for 1922. A careful 
study of this report should quickly dispel 
ny idea as to the necessity for, or prob- 
y of, a reduction of dividends in the 


future. The net income from all 


R. S. LOVETT 
Chairman Union Pacific Railroad 


rees after allowing for all prior 
charges amounted to $12.75 per share on 
the stock, compared with $11.73 in 1921. 
usual strong financial condition is 
rted with cash, demand loans and 
rnment securities totalling $45,596,000, 
t two years dividend requirements 
common stock. 
net income from transportation 
tions was $33,496,000, or $1,820,000 
han in 1921, while the “Other In- 
’ was $15,750,000, or $3,808,000 more 
the previous year. The report is 
to include the operations of the 
\ngeles & Salt Lake R. R., the 
holdings in which were purchased in 
The Union Paciric System oper- 
es practically a double track line from 
cil Bluffs, Iowa, to Salt Lake City, 
One line goes up to the Northwest 
eaches Spokane, Portland and Seat- 
nd the other line goes Southwest and 
hes Los Angeles and Southern Cali- 
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By FREDERICK HANSSEN 


fornia. Another line extends from Kan- 
sas City to Denver. 

Union Paciric is an exceptionally well 
maintained railroad with very favorable 
grades and a consequently low transpor- 
tation cost. It has been stated that a 
freight car which started rolling from 
Denver would never stop until it hit 
Omaha. The high maintenance standards, 
combined with the favorable physical 
characteristics of the road, to which is 
added efficient operation, all go to make 
its expense of moving traffic the envy of 
its competitors. Union Pacific was hit 
rather hard by the shop and coal strikes. 
The exact amount is not given but I 
notice that cost of locomotive repairs 
shows an increase of $655,000 during 1922, 
and that the percentage of unserviceable 
locomotives increased from 31 per cent 
January 1, 1922 to 40 per cent January 1, 
1923. Doubtless considerable progress has 
been made during the first five months of 
1923 in getting the motive power back to 
its former high standard of efficiency. At 
any rate, most of this expense should now 
be behind the road and as it is of an 
extraordinary nature and as we are pri- 
marily interested in the road’s future 
earning power we need not give it any 
more consideration. 

Considerable comment has been made 
from time to time regarding the adverse 


effect of Panama Canal traffic on such 
trariscontinental carriers as Union PAactir- 
Ic. Recent reports indicate that the 
Canal is handling the greatest traffic in its 
history and that close to its capacity is 
being utilized. Jn 1922, Union Pactfic, a 
transcontinental carrier, increased the 
length of its average freight haul from 
372 to 388 miles over 1921. In other 
words more long haul business was han- 
dled than in the previous year. This looks 
very much like there was plenty of long 
haul traffic to go around. As a matter 
of fact just the natural growth of the 
country results in such a large secular 
increase in traffic that this factor alone 
would doubtless much more than offset 
any business routed away from the trans- 
continental lines via the Panama Canal. 
That this same condition of plenty of 
traffic still prevails is clearly revealed by 
the gross earnings of Union Pacific for 
the first four months of 1923 which show 
an increase of about $7,000,000 over the 
same months in 1922. When this actual 
increase in gross is taken into considera- 
tion with the fact that freight rates are 
about 10 per cent lower it becomes in- 
creasingly apparent that there is traffic 
enough and that Panama Canal competi- 
tion is not a factor likely to seriously im- 
pair the earning power of Union PacirFic. 

The strong financial condition of the 
company has already been stated. It is 








sonerernenes 


Company 


Chicago & Northwestern Common 
Illinois Central Preferred 


New York Central Common. ......... 
Union Pacific Coal .....:........... cm 
Pacific Fruit Express 


Total estimated annual dividend 
Total estimated annual interest 








Union Pacific’s Outside Securities 


Baltimore & Ohio Preferred ............................ 
baltimore & Ohio Common ................... 


Chicago, Milwaukee & St. Paul Preferred .... 


Illinois Central Common ..................... ; 


Various Small Subsidiaries ................ ; 


Grand total estimated “Other Income” 


Amount Annual 
Held Dividend 
$ 1,805,992 $ 72,240 
3,594,035 Peso 
pee tae 4,420,600 221,030 
1,845,000 eee. See! 
ss 3,170,000* 180,200 
31,700,000* 2,219,000 
21,000,000 1,050,000 : 
5,000,000 1,000,000 = 
5,040,000 1,080,000 : 
200,000 : 
income $ 6,022,470 
income 6,200,000 
$12,222,470 : 


* Includes holdings of Railroad Securities Co. 


Estimated 
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now of interest to consider its earning 
power both as a railroad and as a holding 


company. I will take up first its railroad 
In 1922 Union Paciric derived 
a net of $33,496,000 from its transporta- 
tion operations; this result may properly 
be regarded as sub-normal. It was $1,- 
820,000 less than in the business depres- 
sion year of 1921. Assuming that Union 
Paciric had about the same shop strike 
expense as Southern Pacific the net would 
have been $3,500,000 more, or about $37,- 
000,000. In my judgment Union Paciric 
can be conservatively figured to earn 
around $38,000,000 yearly from its rail- 


road operations. 


earnings. 


In the first four months 
of 1923 an increase of $2,400,000 in net 
is shown over the same months in 1922. 
Using these four months as a bisis and 
allowing for seasonal variations a net for 
1923 from railroad operations of $42,500,- 
000 is indicated. To earn 6 per cent on 
its property value, given at $720,000,000 
in its 1922 annual report, a net of $43,200.,- 
000 would be realized. However, if we 
conservatively assume that Union Pacific 
will average about $38,000,000 net from 
its railroad operations and deduct there- 
from interest on funded debt and other 
fixed charges amounting to about $17,- 
000,000 and preferred dividends amount- 
ing to about $4,000,000, we have left $17,- 
000,000 applicable to the common stock 
from railroad operations. If we figure 
the net on the basis of earnings for the 
first four months of 1923 we would have 
left $21,500,000 from transportation oper- 
ations applicable to the common. In the 
first case it would be equal to about $8 
per share of common and in the second 
case to about $10 per share of common. 


Investment Holdings 


To the foregoing earnings applicable 
to the common must be added the impor- 
tant “Cther Income” derived from its 
investment holdings. Jn other words the 
investment earning power of the common 
stock. These holdings can be placed in 
two groups. First, the high grade gov- 
ernment and railroad bonds and notes and 
second, the stocks held. The income from 
the first named group requires little com- 
ment; it is safe and well diversified and 
amounts to about $6,200,000 yearly. This 
income is likely to increase slightly from 
year to year as bonds of low interest rate 
mature and are supplanted by higher 
issues. The more _ interesting 
group is the dividend paying stocks from 
which Union Pacific last vear derived an 


income of $7,888,000. 


yielding 


I am giving in an 


accompanying tabulation the more im- 
portant of these holdings. 
The return of nearly $8,000,000 last 


year from stock holdings is higher than 
can normally be expected; it was swelled 
by a dividend of $2,500,000 from the 
Union Paciric Coat Co. All of this 
stock is owned by Union Pacific; it 
amounts to $5,000,000 and is carried on 
Union’s books at the remarkably con- 
servative valuation of $49,000. Normally 
about $1,000,000 in annual dividends can 
be expected from this source, which con- 
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trols some of the best steam coal in the 
west. The San Francisco & Portland 
Steamship Co. paid a dividend of $250,- 
000 last year. As this company shows no 
profit as the result of its operations this 
must be considered in the nature of a 
special payment. The Pacific Fruit Ex- 
press Co. paid $1,080,000 in dividends in 
1922, double the amount of the previous 
year. This company is owned jointly 
with Southern Pacific and operates the 
largest line of refrigerator cars in the 
country; it is engaged primarily in the 
hauling of the perishable fruit crop from 
the Pacific Coast and should be a con- 
sistent money maker and have no diffi- 
culty in maintaining the 1922 dividend 
rate. With the exception of the larger 
dividends received from the Railroad Se- 
curities Co. these are the only important 
changes in dividends from stocks held in 
1922. 

The Railroad Securities Co., all of 
whose stock is owned by Union Pacific, 
owns $9,200,000 of Illinois Central com- 





mon stock and $920,000 of the preferre,: 
for purposes of easy comparison | 


leaving this out’of my tabulation and jy- 
cluding its stock holdings in Illinois Cen- 
tral with the stock of that road which 


Union Paciric holds direct. Summing 
up we have, then, an income of about 


$6,200,000 from safe marketable secur} 


more than $6,000,000 from its stock hold- 
ings. This gives a total estimated norma] 
annual “Outside Income” of slightly more 
than $12,000,000. 

To arrive at the earning power of the 
common stock we will add the foregoing 
estimate to the estimate of earnings a; 
plicable to the common from its railroad 
operations. The earnings from this lat- 
ter source are between $8 and $10 per 
share. The “Outside Income” is equal to 
about $6 per share. This gives an esti- 
mated earning power for the common of 
between $14 and $16 per share. Deduct- 
ing therefrom the dividends of $10 per 

(Please turn to Page 728) 








securities : 
1922 
Stock High—Low 
Silt a OE aE 71 30 
cn SL) Se Ee ott 73% 44 
I acncichicigssinnmmnsaliniil 90 74 
Bell Telephone. .................. 120 8103 
Canada Cement .................. 7914 52% 
(Si, eo a eae Rnb 100 8814 
Canada Converters ............ 97 6934 
Canada Cottons ................ 118 79 
I ac iinictemetinl 88 78 
Canadian General Electric 101% 75 
EE ee eee eS 7444 «+54 
Dominion Bridge ..............-- 85% 51 
Dominion Glass. ................ 90% 54 
1S Oe oe ern 100 89 
Dominion Textile .............. — — 
LS a eee 112 105% 
Howard Smith .~................ 85 60 
Lake of Woods .................. 177 140 
ee aan ae 99 73 
Montreal Cottons .............. 105 80 
Montreal Power ........,....... 104%4 85% 
Montreal Tramways ........ 172 142 
National Breweries. .......... 5934 5] 
SNA oe ee 290 180 
PN nk ae, 132 99 
oe a eee 47% 33 
St. Lawrence Flour............ 88 6514 
SO 2 | ee wre 116% 102% 
ee eC ee 103% 53% 
haa ae cece: 112% 67% 
Steel of Ganada <............. 80 52 
i TEE seins seinicaieenbontent 100% 91% 
eS eres 62 4134 
Wabasso Cotton ................ 81 56 





*Ex-dividend. 








Canadian Dividend-Paying Stocks 


The following comparative table of dividend-paying stock has been com- 
piled for the benefit of such of our readers as are interested in Canadian 


Ap- 
To May 26, 1923 Curr. Div. prox. 
High—Low Price Rate Yield 
74 63% 48665 HAsC 
72% 62 62% 6 9.5 
9% & 82% 7 84 
123 112% 121 8 6.6 
874%4 77 824 6 7.2 
104% 100 102% 7 6.8 
103 91 96 7 6.3 
137 113% 12014 8 6.7 
9014 88 93 6 6.5 
1035 82 102 6 5.9 
791% 673% 75 6 8 
78% 71 73 4 55 
10534 8&9 97 7 7.2 
102%4 99% 102% 7 6.8 
71% 6334 77% 4 5.¢ 
110% 106% 110 7 6.4 
831%4 75 77% 6 7.7 
184% 174 173 12 7 
9814 91% 101 6 5.9 
113 104 113 6 Ps, 
12334 10334 123 6 48 
158 143% 151 10 6.7 
533%, 47% 505% 4 7.8 
33 288 304 12 4 
165% 128 154 8 52 
47 431% ad 2 4¢ 
82 65 66 6 9.1 
11914 112% 119 7 5.9 
97% 9% 92% 7 7.5 
108 9934 102 7 6.9 
79% 61 74% 7 9.3 
102 96 100 7 7 
6914 59 68% 4 9.8 
81% 75 80 + 5 
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Stockholders of INTERNATIONAL 


MERCANTILE MARINE 


found very little to afford them reason for happiness at their 


annual meeting this week; 


€ President FRANKLIN subtracted whatever satisfaction there 
might have been in the report of the company’s financial 
condition by announcing early dividend suspension for the 


preferred, 


€ Here is proof of influence of European situation. 


The Passing of 
Marine’s Senior Dividend 


By E. Marshall Young 


Associate Editor, THE FINANCIAL Wor.LbD 


HEN the stockholders of the IN- 

TERNATIONAL MERCANTILE Ma- 

RINE Company held their annual 
meeting this week, President P. A. S. 
FRANKLIN informed them that the finance 
committee of the board of directors had 
concluded that, in view of the present 
earning position of the company, it would 
recommend the passing of the preferred 
dividend in the near future. 


In the September 9, issue of THE FI- 
NANCIAL Worwp, last year, Cari S. 
FRAME, in a discussion of the “Outlook 
for Marine Stocks” warned that condi- 
tions did not justify confidence in the 
shipping shares and that suspension of 
dividend payments on the senior shares 
of MERCANTILE MARINE in 1923 would be 
a logical development. Mr. Frame based 
his opinion on the fact that, at that time, 
fully one-third of the world’s shipping 
tonnage was idle, that rates were declin- 
ing, and there were no signs of an early 
revival in ocean traffic. 


Reasons for Decision 


The fundamental reasons for the de- 

‘ion of the finance committee of INTER- 
NATIONAL MERCANTILE MARINE were: 

1. Continued unsettlement in European 


ditions, with no immediate promise of 


9° 
reiierT: 


2. Serious reduction in third class pas- 
senger movement because of the restric- 
s of American immigration laws; 

Continued abnormal conditions in 
and second class passenger traffic, 

nd general world commerce. 
The situation regarding this company is 
t hopeless. The company is in a very 
rong financial position, with sufficient 
h on hand with which to meet all re- 
(uirements. Since 1914, the company has 
le a substantial reduction in its bonded 
'ebt, and has issued no additional paper. 
\t present, there are only $37,000,000 in 
nds outstanding. Material additions to 
‘ant investments have been made in the 
Past few years, and all of the steamers of 
1¢ company are in first class ‘condition. 
A full share of the traffic in all trades is 
cing obtained, and the organization is 
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na 


prepared at once to take full advantage of 
any revival that may take place in the 
future. 

It is an established rule that the two 
factors which the investor must be con- 
cerned about in endeavoring to appraise 
the value of securities are: 

First, what does the company own, and 
what is its physical and financial position? 

Second, what is the company earning, 
and what can it earn. 








Marine’s Big Problem 


Mos. Exports Imports Balance 
1922— 
Jan. 278,848 217,185 + 61,663 
Feb. 250,620 215,743 + 34,877 
Mar. 329,980 256,178 +743,802 
Apr. 318,470 217,023 +101,447 
May 307,569 252,817 + 54,752 
June 335,117 260,461 + 74,656 
July 301,157 251,772 + 49,385 
Aug. 301,775 281,376 + 20,399 
Sept. 313,197 298493 + 14,704 
Oct. 370,719 276,104 + 94,615 
Nov. 380,000 291,805 + 88,195 
Dec. 344,328 293,810 + 50,518 





Year 3,831,777 3,112,747 
1923— 
Jan. 335,539 329,903 + 5,636 
Feb. 307,194 303,416 + 3,778 
Mar. 341,162 398,075 — 56,913 
Apr. 326,000 367,000 — 41,000 


719,031 





4mos. 1,309,500 1,398,394 — 88,894 




















A company to be absolutely sound and 
attractive must be fully equipped to ob- 
tain a full share of the business in what- 
ever enterprise it is engaged in. It must 
be financially sound. But, more impor- 
tant, perhaps, it must be in a position to 
show a substantial earning power for its 
securities, either current or immediately 
prospective. 

MARINE does not react favorably to the 


important test as to earning power. It is 
in a “when, as, and if” position. 

THE FINANCIAL Wortp for more than 
a year has been stressing its opinion that 
there cannot be in the United States at- 
tainment of a maximum prosperity, or es- 
tablishment of really normal conditions, 
until the situation in Europe is cleared, 
and economic equilibrium restored or as- 
sured. 


Tue Frinanciat Wort also has as- 
sumed the position that the present immi- 
gration restrictions are too severe and 
that they stand in the way of full ex- 
pansion of our industrial capacity. 

The decision of the finance committee 
of MARINE is proof of the soundness of 
that editorial policy. It is believed that 
the problems of Europe ultimately will be 
solved. The question is, when? The in- 
terim is apt to be costly. It is idle to 
point to the present prosperity of the 
country as proof that we can get along 
fairly well without Europe. 

But restoration of Europe, revival of 
international commerce, and _ stabilization 
of international conditions, are the keys 
to closing up the gap between what repre- 
sents .“getting salong fairly well” and 
maximum productivity and prosperity. 


Poor Earnings 


A significant paragraph in the remarks 
of President FRANKLIN at the annual 
meeting of Marine stockholders reads: 

“It is very difficult to become a prophet 
in this situation. Business is abnormally 
bad today; worse than it was last year. 
Until the world situation improves and 
trading conditions generally become nor- 
mal, naturally the earnings of your com- 
pany will be poor.” 

That statement should cause the pro- 
ponents of an American mercantile ma- 
rine to pause and revamp some of their 
notions. 

The INTERNATIONAL MERCANTILE MaA- 
RINE situation is one which Washington 
should study and inwardly digest. It is 
only one of the many striking illustrations 
of how silly it is to think for a minute 
that merit longer resides in the worn-out 
traditional avoidance of American partici- 
pation in the maintenance of sound world 
conditions. The world lives and thrives 
on exchange. And if one party to such 
exchange is in a precarious condition, the 
other must resign to a limited measure of 
prosperity. 

MERCANTILE MaArINE preferred ad- 
vanced from a low market quotation of 
$3 a share in 1914 to a high price of 
128%4 in 1919. At this writing the price 
is around 28. The last mentioned quota- 
tion is a reflection of the present situation 
and the outlook. The government and 
the public may or may not have any par- 
ticular concern in the matter. But there 
should be grave concern in what that situ- 
ation reflects, so far as it touches the 
prosperity in the future of the American 
people. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Mercantile Marine 
preferred “C.” 
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E. W. MARLAND 
Pioneer in the Mid-Continent Field 


HE history of the Marland Oil & 

| Refining Co. and its sudden rise to 
fame in connection with doings in 

the petroleum industry, and the Tonkawa 
field in particular in the past year reads 
almost like a fairy tale, were not the 
facts and figures at hand in black and 
white to substantiate what has happened. 


The Tonkawa Field 


Marland prospectors discovered the 
Tonkawa field, which lies in Kay County, 
Oklahoma, in June, 1921. For some time, 
however, but little actual progress was 
made. This is shown by the fact that al- 
though a number of wells were started 
at once, at the end of seven months’ time, 
or by January, 1922, Marland Oil’s net 
output at Tonkawa was but 900 bbls. daily 
from two wells. A beginning had been 
made, however, and all through 1922 an 
intensive drilling campaign carried 
on with the result that fourteen months 
later, or, to be exact,,on March 14, 1923, 
Marland had 


was 


fifty-two producing wells 


VO 
we 


@ Production and earn- 
ings jumping fast. 


@ Details of Standard 
Oil agreement. 


@ Shares out of line in 
present market. 


y x 


Ce 


By GEORGE W. EYRE 


Franco-Espanola (Marland) No. 








= 


the well which vindicated the venture 


with a net production of 13,900 bbls. and 
157 wells drilling, or about to commence 
in Tonkawa. During this period the field 


was extended from time to time, and is 


now approximately four miles wide and 
14% miles long. This width will be ex- 
tended by the completion of a number of 
new wells now drilling. Most of these 
completions have been along the edge of 
the field, thus reserving a large amount 
of proved acreage for future drilling. 


Production 
How Marland’s production has _in- 
creased by leaps and bounds in recent 


times is shown graphically in the follow- 
ing table: 


Jaguary, 1922... 6,030 bbls. 
Baar, ‘S023. 18,435 bbls. 
May, LO 28,000 bbls. (est.) 


In the same period in the Tonkawa field 
output has been as follows: 


jammery, Wee. 900 bbls. 
Diagr.. $0238 6c 13,990 bbls. 
May, Us Te 20,000 bbls. (est.) 


into Mexico 


I learn that by August next Marland’s 
ret production will have reached approxi- 
mately 45,000 bbls. per day. 


The important point to be stressed here 
is that this oil in the Tonkawa acreage is 
averaging 41 degrees Baume or over, and 
thus takes rank as producing more high- 
grade gravity oil than any other field in 
the United States. What Marland would 
have been without Tonkawa is at once 
revealed by subtracting the company’s 
production here from its total output. It 
will thus be seen that, minus the new 
field, Marland would stiil be turning out 
its 6,000 to 8,000 bbls. each 24 hours, with 
no likelihood of doing much better. So 
that the Tonkawa property is now prac- 
tically three-quarters of the Marland 
company’s business. 


Marland’s great need until now has been 
a steady market for their product, some- 
thing the company never had until they 
closed two large contracts recently with 
Standard Oil of New Jersey, thus avoid- 

















The tank fleet of Marland ready to take care of heavy production. 
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ing the storing of their crude for any con- 
siderable period, always the big bugbear 
with oil men. 


Standard Oil Contracts 

The importance of Marland’s two agree- 
ments with Standard Oil have seemingly 
been overlooked by the general public. 
Piecing the details given out with what I 
have been able to put together from inside 
sources, these two contracts are about the 
most important concluded since the fa- 
mous one between Mexican Petroleum 
and Standard Oil some time back. The 
first arrangement with Marland calls for 
the delivery by them of oil and gasolene 
valued at from $30,000,000 to $35,000,000 
during 1923, including 6,000,000 bbls. of 
crude and 2,000,000 bbls. of gasolene. De- 
liveries on this contract have already com- 
menced and will continue until April, 
1924. The second calls for the delivery 
of 2,400,000 bbls. of crude, with deliveries 
to start at the end of July, 1923, and con- 
tinue until May, 1924. On the first of 
these, Marland will supply the big New 
Jersey Company with 20,000 bbls. of crude 
daily, and on the second with 10,000 bbls., 

) that by August next the latter will be 
taking 30,000 bbls. daily of Marland’s out- 
put. From inside sources I understand 
that Marland is receiving approximately 
$2.10 a bbl. from Standard for this crude, 
which, as stated above, is 41 degrees 
Baume, also that this oil is costing Mar- 
land somewhere from 40c to 50c a bbl. 
to produce. Furthermore, Standard Oil 
men with whom I have talked believe that 
we have seen the end of cuts in oil prices, 
and that the present surplus of crude will 
eradually be worked off as the peak of 
the motor and gasolene season is reached 

mid-summer. 


Earnings 
From the above a glimmer is had of 
> large profits in store for Marland in 
the coming twelve months. Indeed, the 
company’s net in the first quarter of 1923, 
reported, were $2,964,000 against 
95,568 in the same 1922 period. And 
was without any assistance from the 


oo 
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undard Oil contract whatever, on which 
leliveries only started as the quarter in 
uestion came to an end. It is figured in 
Standard circles that Marland Oil should 
how around $20 a share net as profits in 
he coming year, after all charges and 


ces, including depreciation allowance. 


Conclusion 

Marland Qil is now paying dividends of 
‘1 quarterly, inaugurated last fall. From 
above it seems altogether likely that 
these payments will either be increased or 
substantial extras will be declared 
later in the year, when the contract with 
tandard has had a chance to come into 
‘ull operation. The present price of 
‘round 47 seems a ridiculous one for Mar- 
land, with the future that is now facing 

the company. 
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@ CANADIAN Industry is expanding steadily, although the 
general revival 1s somewhat behind that in the United States; 


@ Beneficiaries of the improvement, the PUBLIC UTILITIES of 
CANADA, like those of the United States, have been making 


substantial progress; 


@ Among those which find demand such as to necessitate con- 
siderable expansion of plant is the SOUTHERN CANADA 


POWER Company. 


A Growing 
Canadian Public Utility 


By Montgomery Clay 


HAT Canadian industry is expand- 
ing in noteworthy fashion is evi- 


denced by the manner in which the 
leading public utility enterprises are pre- 
paring for elaborate development and ex- 
tension of their facilities for the produc- 
tion of light and power. 

An interesting example is SoUTHERN 
CANADA Power, which proposes a capital 
structure change to take care of a pro- 
gram of development. In the past year, 
and more particularly in the past six 
months, this company has been receiving 
pressing demand, in increasing volume, 
for light and power in the territory it 
serves. 

SOUTHERN CANADA Power is one of the 
“live wires” in Eastern Canada. It has a 
history which I do not believe is dupli- 
cated by any other company engaged in 
supplying the Dominion’s growing indus- 
trial communities with the “juice” with 
which to turn their wheels. I have been 
informed by persons who I have reason 
to believe know what they are talking 
about, that the company, within the com- 
paratively recent past, has brought more 
than thirty new industries to Canada. 
Each one is a customer of the company. 
And the striking thing about them is that 
not a single one asked the people of 
Canada for a dollar. They brought their 
own capital with them. Among the in- 
dustries are textile plants, and other im- 
portant lines. 

A Holding Company 

SoUTHERN CANADA Power is a holding 
company, which was organized under the 
laws of the Dominion in 1913. For a few 
years, its earning power was such as to 
necessitate a speculative rating for the 
securities. But, under the able direction 
and influence of Vice President and Gen- 
eral Manager WoopyatTt, the company 
has assumed proportions which entitle it 
to recognition as one of the promising 
utilities. 

At present, the company has five water- 
powers available for development, in 
which there is available upwards of 150,- 
000 horse power. And I am assured that, 
as soon as these water powers are de- 
veloped, every bit of energy which they 
will be capable of producing will be com- 
manded. 

It is proposed to begin work on what 
is known as the Hemmings Falls prop- 


erty at once, which will be capable of 
30,000 h. p. and which is sorely needed 
right now. The company has been ob- 
liged lately to decline several applications 
for power because of the present lack of 
generating facilities, so that the expan- 
sion program now contemplated is not a 
speculative venture. 

Stockholders have been asked to con- 
vene at a special meeting this month for 
the purpose of making certain changes in 
the capital structure which will permit 
of the development work which is vital at 
the present time. 

Capital Adjustment 

At the special meeting a plan will be 
put forward whereby the present 6 per 
cent cumulative preferred stock of the 
company, of which $1,500,000 is author- 
ized and $1,000,000 issued, will be ex- 
changed into new 6 per cent cumulative 
preferred stock participating with the 
common after 6 per cent has been paid 
on the latter and up to 7 per cent. In 
other words, the change will permit the 
preferred stock, held largely by customers 
of the company, to share in the earnings 
of the company where the old preferred 
stock could not permit of this. 

The authorized amount of this new pre- 
ferred stock will be $5,000,000. 

At the same time shareholders will be 
asked to approve a plan whereby the au- 
thorized common stock will be increased 
from the present $4,500,000 of $100 par 
value stock into 100,000 shares of no par 
value stock. Of the present common 
stock there is outstanding $4,120,000, and 
this would be converted into the new is- 
sue, pro rata, share for share, according 
to present individual holdings. 

Customer-ownership has proved, with 
SoUTHERN CANADA, as in the case of all 
utilities which have tried the plan, a com- 
plete success. It is a logical way of meet- 
ing capital requirements, and, with own- 
ership of securities in the hands of users 
of the company’s production, there is an 
intimacy of relationship which makes for 
mutual benefit. Users of light and power, 
who also are owners of shares in the 
company supplying them, will be averse 
to hampering tactics on the part of public 
authorities, and they are likely better to 
appreciate the needs of a utility enterprise 
in a more marked way than they would 
were they simply buyers of “juice.” 
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information 


1 have no definite official 
regarding the offering of the proposed 


new securities. But, in view of the great 
demand for power which the company at 
present is unable to supply, and in view 
of the promise of further industrial ac- 
tivity in the territory served, I anticipate 
that it will not be long before the new 
stock will be offered for subscription. 


Bond Status Unchanged 

In connection with the plan to increase 
capital as outlined above, it is stated that 
the status of the bonds will remain un- 
changed. At the present time there is 
authorized $5,000,000 of 6 per cent first 
mortgage sinking fund bonds, of which 
approximately $3,700,000 is outstanding. 

Notices outlining the plan under con- 
sideration as well as an explanatory let- 
ter have already gone forward to share- 
holders. The letter states that for some 
time past directors have been working 
on a financial program which will take 
care of the future development of the 
company. Growth of the business and 
the future requirements of the territory 
served, make it imperative that some ac- 
tion be taken immediately to further de- 
velop the properties. To provide the 
necessary capital an enlargement of the 
company’s financial structure is essential. 


Letter to Shareholders 

The letter then states: 

“The authorized amount of preferred 
stock of the company is to be increased 
from $1,500,000 to $5,000,000, and it is 
proposed to permit this stock to partici- 
pate with the common in dividends up to 
7 per cent. The 40,000 shares then re- 
maining in the treasury will be used as 
necessary to provide funds for the fur- 
ther development of your property. 

“The authorized amount of common 
stock is to be increased from 45,000 shares 
of $100 par value to 100,000 shares of no 
par value: The present outstanding com- 
mon shares are to be exchanged for new 
common shares on the basis of share for 
share. On completion of this exchange 
there will be available in the company’s 
treasury, for the future requirements of 
the company, 58,880 shares of common 
no par value. 

“This plan provides means for the eco- 
nomical development of the property.” 

As SouTHERN CANADA PoweER is a com- 
paratively young 


company, and as _ its 


gross business has not as yet reached 
proportions which entitle it to rating 
among the larger enterprises such as 


those with which the American investor is 
more familiar, it is deemed advisable to 
give the securities of the company a fair- 
ly attractive rating. 
The present per cent 
preferred is quoted currently on the Mon- 
treal unlisted market at about 90. It has 
a fairly substantial equity and an improv- 
margin of The common, 
which does not pay dividends, is quoted 
at around 40. 


semi-investment 


company’s six 


ing safety. 
The company has a small 
issue of first and refunding 6 per cent 
bonds which are well secured. The mar- 
ket 1s not a large one, but the bonds are 


a 
entitied to 
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@ Here is another example of consistency—the F. W. Woot- 


WORTH COMPANY: 


@ Operating something like 1,200 stores, this giant of the 
“FIVE-AND-TENS” this year possibly will touch the 190 mil- 


lion mark in sales; 


@ Are larger dividends in sight for the COMMON Stock? That 
is a Question answered in this analysis. 


How Woolworth Is 
Piling up Nickels & Dimes 


By Townsend A. McClellen 


NOTHER exhibit in my series on 
A consistent earning power as evi- 

denced by chain store organiza- 
tions—the F. W. WoouwortH Company. 
At the rate at which the company is piling 
up gross and net, sales in 1923 should 
total in the neighberhood of $190,000,000. 
And if they do, then the common stock 
possesses a potential 1923 earning power 
of $31 a share after taxes. 

WooLwortnH’s preferred stock has been 
retired, and mortgages payable amount to 
less than $3,000,000. That means that 
the huge annual expansion in sales is 
working out almost wholly to the advan- 
tage of the common shareholders. 

Today, this great company has an ex- 
cess of current assets over current liabili- 
ties but slightly below the total for gross 
sales back in 1906. In 1912, when the 
present consolidated company came into 
being, sales totaled less than 61 millions 
of dollars. Since that time, gross has 
been mounting steadily, with progress 
more pronounced as the years slipped by. 

Less than forty-five years ago, F. W. 
WootworTH launched his chain store idea. 
At first, he had one small store in a small 
country town in Pennsylvania. But his 
initial idea was a good one, and he pos- 
sessed the brains and the ability to put it 
across. He began to expand in the sec- 
From that time, on to 1912, he 
kept his expansion without going to the 
public for a dollar. Each year’s growth 
was financed from the nickels and dimes 
passed into his till in exchange for his 
merchandise. 


ond year. 
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WOOLWORTH COMPANY 


While his business was growing and his 
stores were springing up all over the coun- 
try, banks were failing, business depres- 
sions were bringing sufferings, and other 
enterprises on occasions were compelled 
to weather turbulent financial storms. 

When other corporations, during pe- 
riods in which they were making hand- 
some profits, lavishly distributed their sur- 
pluses, and piled up capitalization, Woo.- 
WORTH’S moved conservatively. It paid 
regular dividends, opened new stores 
where it was considered wise to do so, 
and, year by year, added to the strength 
of its corporate structure. When other 
companies were compelled to discontinue 
dividends and to borrow huge sums of 
money, WooLwortH’s_ reported 
sales, increasing gross and net profits, and 
uninterrupted distribution of profits. 

Although economists tell us that it is 
possible to lengthen the prosperity period 
of the business cycle, trade and industry 
for many years to come will run true to 
the past record of recurring depressions 
and periods of prosperity. 

If that is true, then it seems to me that 
the investor will be wise to put his surplus 
funds to work where the recurrence of 
good and bad times produces the least 
effect. That is why I maintain that one 
of the safest forms of investment is in 
good chain stare securities, and particu- 
larly in those which have a promising 
future. 


rising 


Although WootwortH has been show- 
ing a very high earning power in the past 
(Please turn to Page 735) 
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in Alaska 


Alaska Anthracite Railroad 


e 


« Here is a story of what ts back 
of a six per cent bond of a tiny 
42-mile railroad that may be 
the means of revolutionizing 

PACIFIC 


conditions on the 
COAST. 


€ The PACIFIC needs cheap coal— 
this railroad is prepared to 


provide tt. 


An Investment 





By Heward V. Michaelson SAN FRANCISCO: 


HEN one harks back to the ro- 
W mantic days of the “covered 
wagon” when the empire build- 
ers of 49 treked across the prairies of 
1¢ Middle West to seek fortune and 


omes on the Pacific slope, one must ac- 
knowledge the limitations of the human 


mind. 


tl 
} 
ai 


There were many among those pioneers 
who were fired with the flame of opti- 
mism. Doubtless, in their dreams of the 
future, they saw the wilds transformed 
into one big garden. They saw towns 
and cities where the creatures of the forest 
then held sway. And there doubtless were 
in those days thousands who listened to or 
read the glowing hopes with a shrug of 
skepticism, 

But, such are the limitations of the hu- 
man mind, the vision of the most sanguine 
dreamers fell short of the mark. 

have just been examining a map of 
\laska, that great extreme northwest por- 
tion of the United States. There is a 
red line on the map, marking a tiny twenty- 
six mile railroad known as the ALASKA 

\NTHRACITE. It begins modestly at a place 
called Controller Bay, and terminates be- 

ween two great mountain ranges in what 

map designates as the Bering Coal 
Field. 

was after scanning that map, and 

nking, too, of the future of Alaska, 

t my mind harked back to the “covered 

gon” days of ’49. It was then that I 

lized the handicap which one must labor 

ler in attempting to translate into the 
tten word one’s vision of what the 
re may hold for a country possessing 
potentialities of our little known Alas- 
territory. 
‘ * * * 


| is not my intention to dilate upon 
the part which Alaska so far has 
‘yed in the progress of the United 
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States. The general impression is that 
the territory is a vast stretch of ice and 
snow from which, for brief periods of 
the year, have been extracted a wealth of 
gold and copper. It is known as the 
home of the great Kennecott mines. REx 
Beacu has given us stories of its stren- 
uous days in 98; of the conflict of forces 
for the “silver horde”; and of the ro- 
mantic, fiction side of the territory’s his- 
tory. 

3ut no one as yet has pictured the com- 
mercial side of the story in the language 
of what may be. 

Until I had my attention drawn to the 
ALASKA ANTHRACITE RarLroap, I did 
not realize that, within a ten mile ra- 
dius of the road, there are about 600,000,- 
000 tons of anthracite and bituminous coal 
(estimated) and that, on the properties 
already reached by the road, it is esti- 
mated there are about 200,000,000 tons. 

Yet, according to THEoporE H. Brown, 
of Columbia University, who has made a 
study of the potential position of Alaska, 
the Pacific Coast is importing bituminous 
coal from Australia, Japan and Wales in 
excess of 100,000: tons annually; from 
Canada, 300,000 tons, and from the Eastern 
States, 1,000,000,000 tons. That importa- 
tion is for industrial purposes. There is 
brought, in addition, 400,000 tons annually 
from the Eastern States for domestic 
purposes. 


* * * 


ACK of my study of the map of 
Alaska, and of its potentialities, 
was a wish to find out just what virtue 
there might be in a 6 per cent bond of the 
ALASKA ANTHRACITE RAILROAD which can 
be purchased for a price that will afford 
a vield of around 634 per cent. 
Like SHAKESPEARE’S Port1A, I feel that, 
although the indenture of a bond tells an 
important story, and establishes the se- 


curity of the bond, there may be some- 
thing even more important that is not 
even mentioned in the indenture. 


If I am asked to suggest what the in- 
vestor must insist upon in a bond which 
he is contemplating the purchase of, I 
am compelled to adhere to the ordinary 
rules by which such obligations are ap- 
praised. It must answer to these tests: 

1. Is the yield satisfactory? 

2. Is the security sound and sufficient ? 

3. Is the earning power of the mort- 
gagor such as to assure a proper margin 
of safety for interest? 

If those questions cannot be answered 
in the affirmative, then I can not recom- 
mend the bond for the average investor. 

I already have answered the first ques- 
tion. In reply to the second, the bonds 
are secured by a mortgage on property 
valued at $1,000,000 in excess of the bond 
issue. As for the third test, contracts 
which the railroad company has with coal 
companies assure earnings that will assure 
a net equal to four and one-half times 
the annual interest charges. 

x a * 
OMANCE has very little to do with 
the average bond; at least the aver- 
age bond is a proposition which obtains its 
attractiveness from considerations such as 
those to which I have referred to. 

But here is a bond issue—it is only a 
small one, the amount outstanding being 
only $1,500,000—which ties the owner up 
to history in the making. 

For more than a decade—from the time 
of the historic BALLINGER controversy in 
the era of the late THrEoporE RoosevELT— 
the wealth of anthracite and bituminous 
coal in the Bering River and other fields 
remained virtually untouched. 

The mills of the gods are said to grind 
exceedingly slow. But the government 
mills at Washington are even slower in 

(Please turn to Page 733) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





American Can— 
Rating “A” 
There apparently exists a short interest 
of sizeable proportions in American Can, 
judging by its stock market action of the 
past fortnight. It is to be remarked that 
during the recent severe declines which 
were fairly well distributed over the en- 
tire list, Can held up well, and it is now 
selling at about 5 points below its high for 
the year. It is assumed that the action 
of the stock is indicative of confidence 
that payments better than the regular $5 
dividend are to be expected by stockhold- 
ers. Estimates of possible earnings for 
1923 run as high as $25 a share. 


American Express— 
Rating “B” 


Directors of American Express pre- 
cipitated a tidy little disturbance in the 
stock market at midweek when they re- 


duced the dividend rate on their stock to 
$6, the previous payment having been $8 
annually. The stock dropped like a plum- 
met following the action and touched a low 
level not reached since 1920. It was ex- 
plained that profits of the company from 
the foreign exchange end of the business 
of a subsidiary have not been as large as 
anticipated. As a $6 stock, even the price 
of a fraction above 105 was high enough, 
in view of the statistical position which the 
dividend reduction seems to acknowledge. 


American Hide— 
Rating “D” 


Realization that the leather industry is 
making progress very slowly is being re- 
flected in the action of the leather shares. 
This week American Hide, preferred, sold 
down sharply for substantial losses. The 
company, however, has been able to make 
than Central Leather, 
which has displayed no disposition to over- 
come the laggard tendency 
current year. 


a better showing 


so far in the 


American Smelting— 
Rating “B” 


The stockholders of American Smelting 


are looking forward to June 12 with great 
722 


confidence. It has been stated, unoffi- 
cially of course, that earnings thus far in 
1923 have been running at an annual rate 
of $15 a share. It, therefore, is hoped 
that the directors will put the common on 
a $5 dividend basis. The Guggenheims 
have long been noted for reticence and 
conservatism. They are not expected to 
reveal anything until they have an official 
report to produce after the forthcoming 
meeting has been duly held and adjourned. 
Stockholders have some reason for their 
expectations in current earnings and pre- 
vious assurances of confidence from Pres- 
ident Guggenheim. 


Associated Dry Goods— 
Rating “A” 


The undertone of Associated Dry Goods 
is quite impressive, and it would appear, 
judging by the activity of the stock this 
week, that the floating supply is decidedly 
scarce. The stock advanced around mid- 
week more than two points on a very small 
volume of trading. 


Callahan Zinc— 
Rating “C” 


The trade and statistical position of 
Callahan Zinc has been improved con- 
siderably in the past sixty days as a re- 
sult of substantial increase in shipments. 
The stock, in common with others of its 
group, has been inclined to be dull of late, 
but this week has displayed a more active 
tendency. 


Coca Cola— 
Rating “B” 


The short interest was active this week 
with Coca Cola. Disappointment in its 
judgment of the prospects of the company 
with sugar prices high has caused uneasi- 
nesss among those who were heavy sellers 
a while back. 


Computing-Tabulating— 
Rating “A” 


Of interest to stockholders of Comput- 
ing-Tabulating stock is the announcement 
that a decree of the United States Su- 
preme Court awards damage for infringe- 
ment of patents in favor of the company, 
amounting to about $3.16 a share on the 
outstanding stock, which would bring the 
book value of the latter to around $136. 


The financial position of the company will 
be materially strengthened by the condi- 
tion of the proceeds of a recent offering of 
stock, and the payment of damages 
cently awarded. 


re- 


Davison Chemical— 
Rating “D” 


A movement such as that which oc- 
curred in Davison Chemical in the fore 
part of this week and which resulted in a 
gain of around 3 points is to be regarded 
as dangerously speculative. It is reported 
that this company has about completed ar- 
rangements for its sale of Silica-Jel proc- 
ess to Mexican Petroleum. This same 
rumor has done duty before, and those 
who purchased the stock on the strength 
of it did so to their sorrow. We cannot 
regard Davison Chemical as anything but 
an uncertain speculation. 


Federal Smelting— 
Rating “C” 

The fact that Federal Smelting is likely 
to prove unstable was illustrated this week. 
The stock had a fairly good rise on noth- 
ing in particular. It is understood that 
engineers are engaged in a survey calcu- 
lated to disclose just how long the proper- 
ties of the company can be operated profi- 
tably. A week or so ago, it was rumored 
that the survey had been completed and 
that the findings were anything but en- 
couraging. There is some doubt about the 
character of the current dividend on the 
preferred, which it has been whispered is 
a liquidation distribution. In view of the 
uncertainties, the stock is not as attrac- 
tive as rails which are selling at about 
the same price as the senior stock of Fed- 
eral. 


General Asphalt— 
Rating “C” 


That highly speculative stock, General 
Asphalt, which this department on sev- 
eral occasions has drawn attention to as 
one with which the average trader could 
not afford to take chances, slumped to its 
lowest price in the past five years this 
week. The influence back of the move- 
ment was believed to be the fact that 
South American conditions are decidedly 
favorable to companies operating in that 
field. Asphalt owns substantial properties 
there, and with output in this country 
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steadily gaining, its trade position is any- 
thing but strong. 


International Harvester— 
Rating “B” 


The recent market activity of Interna- 
nal Harvester has been anything but 
encouraging, and presents a curious anal- 
gy in many ways. Its movement this 
week was quite in contrast with the 
strength of Montgomery-Ward. It would 
seem that those who have been heavy 
sellers of Harvester have formed the con- 
clusion that the purchasing power of the 
farmers has not as yet reached propor- 
; which would justify enthusiasm for 
agricultural stocks. On the other hand, 
the buying of Montgomery-Ward was 
equally impressive of a contrary opinion. 
The decline of Harvester has served to 
strengthen the technical position of the 
StOCK. 


Kennecott— 
Rating “A” 


\ movement which in our opinion was 
belated occurred in Kennecott this week, 
with the result that the price was marked 
up for a fair gain. This stock is en- 
titled to a much higher quotation than that 
prevailing, although the advance so far 
has been discouragingly slow. This is one 
of the red metals which in our opinion 
should be held in anticipation of sub- 
stantially higher prices. 


Mexican Seaboard— 
Rating “C” 


Although the bringing in of new wells 
does not have the siginificance these days 
that it possessed when petroleum produc- 
tion was farther away from consumption 
demand, the announcement of such occur- 
ences has some influence in the stock mar- 
ket. For example, a short time ago it was 
rumored that Mexican Seaboard had 
ought in a new well which proved new 
erritory. Subsequently, the stock had a 
lairly good rise. This week, it was stated 
that the new well simply opened up a new 
source of supply. The stock immediately 
receded. Under present conditions, oil 
tocks are apt to prove rather disconcert- 


Owens Bottle— 
Rating “B” 


Stimulation marketwise after a period of 
hargy came to Owens Bottle this week 
hen the directors announced that they 
had placed the stock on a permanent $3-a- 
year basis, which represents an increase 
$l a share. The indicated earnings 
the common in the first quarter of this 
r were equal to $1.13 a share, which 
mpared to 73 cents a share in the cor- 
ponding period of last year. The stock 
now several points below its high for 
year, and there is good possibility of 
bstantial gain to bring the yield in 
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Pressed Steel Car— 
Rating “C” 


A report to the effect that Pressed Steel 
Car directors at an early date may re- 
store dividend payments on a basis of $6 
annually occasioned a spectacular advance 
in the stock. The company has been do- 
ing an excellent business, and is well 
booked with orders. Current earnings are 
said to be perfectly satisfactory and the 
outlook is believed to be such as to justify 
the initiation of a $6 dividend rate. 


Standard of New Jersey— 
Rating “A” 


According to the latest balance sheet of 
this company, net quick assets are sufh- 
cient to cover the preferred stock at par, 
leaving a balance of about $9.50 a share 
on the common stock, and the net tangible 
assets are estimated at about $35 a share, 
which is almost a point above the price 
at which the stock is quoted at this 
writing. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Marland Oil Com. ........20.2.../ A to B 
American Express com. .....A to B 
Exchange Buffet com. ........ A to B 




















U. S. Aleohol— 
Rating “C” 


The strength of U. S. Industrial Alco- 
hol is easily understood when one refers 
to the earnings showing so far this year. 
In the first four months both gross and 
net were considerably in excess of the 
same period of last year. Last month all 
of the plants of the company were op- 
erating at about capacity. A contributing 
force in making for strength of U. S. 
Alcohol is its interest in the Cuba Com- 
pany, whose production of sugar last year 
was the largest on record, and whose out- 
ook is bright. The fact that the stock 
is selling more than 18 points below its 
high for the year suggests the possibility 
of considerable further price improvement. 


U. S. Rubber— 
Rating “C” 


We have included the preferred stock 
of U. S. Rubber among our recommenda- 
tions of fairly safe industrial securities, 
and it is now possible to obtain statistical 
evidence to substantiate that position. 
Various departments of this company are 
reporting encouraging consistency in earn- 
ings, and reflect general prosperity. The 
company is in position to save a substan- 
tial portion of gross for its securities this 
year, as it began 1923 with a good supply 
of crude rubber on hand bought at around 


15 cents, which placed it in a strong 
strategic raw material position. 





Railroads 





Canadian Pacific— 
Rating “A” 


The strength of Canadian Pacific mar- 
ketwise is justified by reference to the in- 
dicated earning power of the stock which 
affords a balance of nearly $2 a share 
over and above the present dividend re- 
quirements. The investment position of 
this stock is one which should recom- 
mend it to conservative investors. 


Chicago-Northwestern— 
Rating “A” 


Ease of Chicago & Northwestern re- 
cently has been influenced by the com- 
paratively small net earnings reported by 
the road in recent months. In this con- 
nection the president of the company ex- 
plains that there have been extra heavy 
charges for repairs and maintenance of 
locomotives and that net earnings for last 
month probably will be considerably bet- 
ter than during the previous quarter. The 
road anticipates a heavy increase in the 
volume of its traffic during the year and its 
equipment is in good condition to handle 
it. 


Illinois Central— 
Rating “A” 

The very high investment attractiveness 
of Illinois Central is emphasized by the 
fact that the road is earning at a rate 
which would indicate that 1923 will result 
in a net of more than $18 a share for the 
common stock. This would be a gain of 
more than $4 a share over last year’s 
showing. We continue to include this 
stock among our recommendations of good 
rails to purchase and hold. 


Pere Marquette— 
Rating “B” 

The initiation of a 4 dividend rate for 
Pere Marquette has attracted considerable 
attention this week although there was 
not a substantial price advance. The 
company since its reorganization has been 
making a strong showing and apparently 
the establishment of the dividend will be 
fully justified. 


Southern Railway— 
Rating “C” 

If the indicated earning power for 1923 
of Southern Railway is any criterion then 
the preferred stock of this company is an 
excellent purchase at the present time. 
According to actual results in the first 
four months of this year the road is 
earning at an annual rate of over $8 a 
share for its common, as compared with 
less than $5 last year. This earning power 
assures ample protection for the senior 
shares. 
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By THE OBSERVER 


The largest stockholder of the 
AMERICAN TELEPHONE & TELE- 


What ; 
Baker GRAPH CoMPANY is GEORGE F. 
Does Baker, the octogenarian chairman 


of the First Nationat Bank. In 
his own name he holds 53,306 shares. At the present 
market price his investment in this one company repre- 
sents a fortune of over $6,503,332. 

Now Mr. Baker is a man of unusual judgment 
when it comes to handling capital intelligently. He has 
shown that by his ability to build up one of the largest 
private fortunes in America without the assistance of 
a rich father or uncle. 


If this sensible man were asked why he chooses 
AMERICAN TELEPHONE stock as an investment for 
more than $6,000,000 of his personal fortune his reply 
probably would be: “Tell me of something else as se- 
cure on which I can average about 9 per cent per 
annum on my money!” 

It would prove exceedingly difficult to pick out some- 
thing else so desirable in the way of a tested security. 

Another thought probably in the banker’s mind is 
that his money is in a business which is a natural 
monopoly against which the public expresses no objec- 
tion; a business which every one must patronize fre- 
quently and which, though conducted upon a small 
margin of profit, earns enough in tithes to represent a 
satisfactory income to the shareholders. 

When investors walk in the footsteps of the BAKER 
type of security buyers, at the end of their life’s jour- 
ney they find ease and comfort. 


One of the prominent oil com- 


Paying panies whose stock has never acted 
Stock in a manner to inspire the more 
Dividends conservative class of investors with 


confidence suddenly has decided 
to abandon the payment of dividends in cash and, for 
the next three dividend periods, intends to pay in 
stock. 

Should this method become a general practice, stock 
selling would become a most pleasant occupation, for 
all that would be required to content the stockholders 
would be a printing press to grind out stock dividends. 
Virtually no other asset would be needed. 

That the shareholders of the company have not 
relished the idea of an exchange of paper for the cash 
which they have been receiving is indicated by the 
action of the stock. Its declining tendency should 
occasion no surprise. It is a natural outcome of 
attempts to inspire confidence in a security by a 
camouflage. 

This oil company for several years has occupied 
the limelight by its rapid emission of securities, if not 


of its own company, of some other it had acquired, 
But this could not continue forever. It was inevitable 
that shareholders should act like the boss whom a 
loquacious traveling man was continuously writing 
about the promises he had for orders. Finally the 
employer, becoming angry, wired back, “It isn’t prom- 
ises we live on but cash.” 

“Either send in such business or get off your job.” 
This same conclusion holds good here. 


For so many years we have been 
shipping more goods abroad than 


That : ‘ 
Trade we have been ordering from the 
Balance other side that we have become ac- 


customed to expect the trade bal- 
ance always to be in our favor. 


Out of this feeling of ease we were rudely awak- 
ened when we discovered that the trade pendulum had 
swung against us and, without giving the matter seri- 
ous consideration, the stock market took an unfavor- 
able view of it. 


It assumed that it meant that the vast store of gold 
which we have accumulated soon would begin to 
leave us. 


Only a few months ago the impression prevailed 
that our gold supplies invited inflation, because they 
provided a big base for credit expansion. 


As gold is, like capital, useless unless it is employed, 
we must expect eventually to part with considerable 
of it which would have a tendency to turn the trade 
balance against us. 


Were this to happen it would not prove a detriment, 
for whatever gold this country invests abroad will 
draw interest and increase our wealth. 


We would then simply be putting our surplus to a 
good use. Great Britain, through this very process, 
had the whole world working for it until the war came 
along and placed America in her position. 

As for the world, it would be materially better off 
were gold more equally distributed, a condition which, 
in our instance, can only be brought about by buying 
good investments that Europe can provide us with. 


We have in preparation a real treat 


Valuable for our subscribers. It is our 
for Public Service Corporation Re- 
investors view, which will be published as 4 


supplement to our regular issue, 

which will appear under the date of June 30. 
The public utility industry which flourished to such 
an extent previous to the war as to make its securities 
extremely attractive to conservative investors, is NoW 


getting back again to its dominant place. 











Recovery in earning power, and rapid return of 
yublic confidence, has resulted in creating an unusual 
number of opportunities for investors for the purchase 
of such securities on the basis of high yields and prob- 
ability of market enhancement. 

In issuing such a comprehensive supplement THE 
FinanctAL Worwp will be conforming to its long- 
established policy of directing attention to the soundest 
available investments, a policy which has made its 
service to investors so valuable in the past. 

Our readers will find most of the successful utilities 
analyzed in the forthcoming number. The comparative 
strength of their bonds and stocks will be brought out, 
and specially helpful as an aid to selection will be the 
system of ratings which we have inaugurated, which 
has been so valuable to our readers in our monthly 
appraisals of listed stocks and bonds. 

Without any desire on our part to boast, we do 
think that this special issue will be accepted by our 
subscribers as a forward step in financial journalism— 
a real effort towards imparting definite advice which 
subscribers can act upon without hesitation. 


Lifted into prominence by clever 


Jones advertising, which was the very 
and antithesis of the ordinary bucket- 
Baker shop type, JoNES & BAKER were 
able to ingratiate themselves into 

the confidence of more than 10,000 investors. 


Now the firm is scheduled among the bankrupt 
brokers; another financial mortality for which un- 
ethical practices were largely responsible. The financial 
harm that this firm’s failure will cause will exceed the 
harm done by all the bucket shops which previously 
collapsed. And the failure will not do Wall Street 
much good for the time being. 

The little fellows who were the victims of this latest 
collapse will wonder how it is that brokers are per- 
mitted to play fast and loose with their money. By 
what special act of Providence are they permitted to 
carry on what is more or less a banking business with- 
out submitting their affairs to periodical investigation. 

Jones, the head of the concern, was a graduate from 
the STONEHAM school of bucket-shops, and it can be 
said of him that he was one of its most brilliant grad- 
uates. 

Wall Street has long suspected that Jones & BAKER 
could not legitimately conduct such an extensive busi- 
ness in low-priced curb securities on a margin basis 
and defray the expensive overhead. That distrust is 

v confirmed. 

Tne Frnanctat Wor tp feels a high sense of grati- 

ition that it at all times warned such of its sub- 
scribers as inquired about the firm, how inadvisable it 

uld be to do business with Jones & BAKER. 


What Uncle Sam’s total wealth 


Unele really is no one can tell exactly. 
Sam’s Each approximation is but a guess. 
Vault Had anyone said in 1910 that, in 


a few years, Uncle Sam could have 
raised more than $25,000,000,000 to carry on a war, 
and not feel it, he would have been laughed at. 





Occasionally studious men attempt to estimate what 
wealth Uncle Sam has stowed away in his vaults, and, 
while they do not get anywhere near the actual amount, 
at least they reveal its incalculable proportions. 


Take, for example, his industrial enterprises. We 
learn from a new publication, Financial and Operating 
Ratios, that, not counting the original investment, the 
net worth of but 200 of the largest ones increased by 
$4,438,000,000 between the period of 1916 to 1921. 

One of his wards, Illinois, to show how good she 
was for a loan of $17,000,000, estimated her wealth at 
more than $8,000,000,000. Still, to Uncle Sam, even 
this large sum is a mere bagatelle compared to what 
he has accumulated. 


If 200 businesses can increase their net worth by 
more than $800,000,000 a year it can be said that the 
wealth Uncle Sam has stowed away is multiplying at 
the rate of $10,000,000,000 annually. 


. It is well to keep these startling figures in mind, for 
they explain why it is that depressions do not stay long 
with us. 


The reason is apparent. Such reserves of wealth 
cannot withdraw their influence upon the constructive 
progress of America. 


Can we wonder why striken Europe looks to Uncle 
Sam and hopes he will permit the use of part of the 
wealth in his vaults to help her get back on her feet? 


A simple method is suggested to 
Handling Tue FINANCIAL Wor _p that would 
Margin minimize the loss to investors pur- 
Accounts chasing their securities through 
brokers on a margin basis. It 

merits the frankest discussion. 


The practice now followed in handling margin ac- 
counts is for the customer to confer upon the broker 
the authority to use his collateral, in any way he sees 
fit, to negotiate loans. Hence, it happens in a failure 
that the collateral is so mixed it cannot be segregated 
and clients of brokers become general creditors. 

It seems it would be possible to arrange it so that 
loans might be made individually for each client, adding 
to such loans, the clause that the bank can call upon 
the original buyer of securities for payments. Then, 
in the event of a failure, each customer could protect 
his own collateral and prevent it from falling into the 
general hopper. 

There is no reason why that could not be done. 
What is to prevent it? Brokers operating a legitimate 
business and not speculating on their own account 
seldom have occasion to become financially embar- 
rassed. They are like a real estate broker who makes 
his profits out of commissions. 


Of course, when speculating the broker will fall back 
upon his credit, which he usually measures by the 
equities there are in the securities he carries in his 
strong box. 

Segregated collateral loans would remove this 
temptation and undoubtedly would raise the responsi- 
bility of the brokerage business. 





De aes 






































































Schwab, the Steel Master Suc- 
ceeds as an Automobile Manu- 
facturer 


HEN the Ryan dream of indus- 
W trial dominance vanished and 

its dreamer found himself in the 
bankruptcy courts, Charles M. Schwab 
emerged with control of the Stutz Motor 
Car Company in his grasp. 

As a steel master, Schwab had earned 
a place in the first ranks of leaders of 
the iron and steel industry. His up- 
building of the Bethlehem enterprise is 
one of the brilliant achievements of mod- 
ern industry. And now, so it would 
seem, he has been able to demonstrate 
his versality once more, in a different 
field. 

In a speech in the middle west last 
week, the maker of Bethlehem recount- 
ed what progress had been made in re- 
storing Stutz to solvency and a measure 
of prosperity. 

The company seems to have turned 
the corner, and has laid a solid financial 








Utah Power & Light 
Company 


Ist Lien & Gen. 6% Bonds 
Due February 1, 1944 


One of the large hydro- 
electric power and light 
properties of the country. 
Its business field embraces 
153 communities, including 
Salt Lake City and Ogden. 


Price 99 and interest 
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foundation. Current earnings are esti- 
mated at around $5 a share, which is 
not large, but is quite a contrast to re- 
cent history. 

In April, the company doubled its 
March output of cars. In fact, recovery 
in earning power has been marked and 
rapid since the first of the year. And 
the May output it is believed will be 
higher than that of April. 

* * * 


Recent negotiations by Mr. ScHwas for 
control of a large body company have in- 
spired rumors that the steel magnate had 
in mind a consolidation of several auto- 
mobile and accessory manufacturers with 
the Stutz company as a nucleus. Mr. 
E. V. R. THayer, chairman of the com- 
pany, in denying these rumors said: 

“Mr. Schwab has no plans for merging 
the Stutz Motor Co. with any other com- 
The people who control Stutz will 
develop the company as an independent 
unit. Mr. Schwab is optimistic over the 
future of the automobile industry in this 
country and believes that the Stutz com- 
pany will attain a prominent place in the 
industry. 

“The company shipped more than 1,000 
cars in the first five months and there are 
no signs of a slowing up in business. 
Schedules this year call for the largest 
production in history. In first quarter 
of year operations were at a deficit due 
to extraordinary expenses in connection 
with the marketing of the new popular- 
priced six cylinder car. The profits in 
April and May, however, offset this deficit 
so that for the first time since Mr. Schwab 
assumed control the company is on a 
profitable basis. Company is in excellent 
financial condition with more than $700,- 
000 cash on hand.” 


pany. 
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Bankers After Golf Title 


The Bankers’ Athletic League, which 
numbers among its ranks the largest banks 
and trust companies of the city, is busily 
preparing for its second annual golf 
tournament, which will be held on June 
20th over the difficult Lide Country Club 
course, at Long Beach, Long Island. 

Eighteen of the city’s leading banking 
institutions entered teams in the _ initial 
contest of the league last year. The com- 


mittee hopes to start this tournament with 
at least weny-five teams. 


There will be approximately thirty-six 
prizes distributed this year, including the 
Alvin W. Krech cup, the tournament 
trophy which must be won three times be- 
fore permanent ownership is established. 
The Guaranty Trust Company won the 
first leg on the Krech cup last year. 


Even though a bank is not a member of 
the Bankers’ Athletic League, it may enter 
a team in this contest. 


All banks in Greater New York desiring 
to enter teams should communicate as soon 
as possible with Mr. C. E. Reid, chairman 
of the Golf Committee, care of Bank of 
America, 40th Street and Madison Avenue, 
New York City. 





Alvin W. Krech, Twenty Years 
Head of the Equitable Trust 
Company 


HIS week, the senior officers of the 
T Equitable Trust Company “sprang 
a surprise’ on their executive 
chief by tendering him a complimentary 


dinner in celebration of his twentieth year 
as president of the Equitable Trust. 


When Mr. Krech took the reins back 
in 1903, the bank had deposits of only a 
little more than 27 million dollars. To- 
day they are nearly 251 millions. 


The name of the Equitable ranks with 
the leading trust companies of the coun- 
try. Its expansion has been steady and 
the company has been associated with 
some of the most constructive financing 
that has taken the form of the issuance 
of securities to the American investment 
public. 


Mr. Krech is something more than a 
banker. He is widely known as an able 
speaker on the topics of the day, an au- 
thority on matters of finance, both domes- 
tic and international. His contributions 
to discussions of European problems have 
been among the best thoughts on the sub- 
ject which gradually is geing considered 
of vital importance to America. 

3elow is a tabulation which illustrates 


the growth of the Equitable Trust Com- 
pany under the direction of Mr. Krech: 


1903 
a ee $27,335,000 
Capital, Surplus and Undi- 
wagen. Ponts ....2... 11,772,500 
Total Resources ...................... 39,227,000 
1923 
erst ances eee 250,676,002 
Capital, Surplus and Undi- 
wiaed Profits «i... 29,190,936 
Total Resources .........-.:..+ 314,009,0% 
The senior officers tendered their chief 


a silver service in testimony of their com- 
pliments to him on his achievements 
the twenty years of his stewardship 
en) 
When in doubt about a security refer 


tc Guenther’s Independent Appraisal of 
Listed Stocks. 
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The News—lIts Use and Abuse 


(Continued from Page 714) 
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would commend to readers the monthly 
bulletin of the National City Company of 
New York, the monthly bulletin of the 
Cleveland Trust Company edited, I un- 
derstand, by Leonard Ayres, one of our 
foremost statisticians, the bulletins of the 
Chase National Bank and those of the 
Garfield National Bank, both of New 
York City. 

For sources of information on particu- 
lar industries we have the various trade 
iournals and investigations by the govern- 
ment, such as for example those made by 
the Geological Survey on oil conditions, 
and also the Bureau of Mines on condi- 
tions in that industry. In the railroad and 
public utilities fields we have the reports 
{ the Interstate Commerce Commission 
id of the various public service com- 
missions throughout the country. On in- 
dividual companies we have the various 
earnings and financial reports made an- 
ually, semi-annually, quarterly and 
monthly, and officially signed statements in 
regard to the conditions in these com- 
nanies. For the average investor, informa- 
tion required in regard to individual com- 

ies is nowhere, I believe, more com- 
letely compiled or readily available than 
the so-called Card Service of the Sta- 
tistical Companies. These cover practi- 
illy all the large corporations in the 
untry. They give information in re- 
gard to earnings past and present, balance 
heets of the same character and through 
1 supplement the information is kept as 
rly up to date as possible. While these 
rvices are expensive they may be found 
in practically all the large banking and 
brokerage houses. Therefore it is quite 
idily available to the average investor. 

In addition to the sources I have enum- 

ted above, we have, in the particular 

lustries field such publications as the 
1 Age, the Railway Age Gazette, the 
Engineering and Mining Journal, the 
Automobile Age and others for practically 
every industry. Last, but not least, we 
must not forget the data given by the 
market itself, which is most impor- 
the daily, weekly and monthly quo- 
ions found respectively in the daily 
weekly financial magazines and 

ly supplements. These give the ac- 

{ the market itself together, in most 
with a record of the volumes of 
transactions. They should be care- 
considered, as outlined in previous 


z- 


News vs. Opinion 
To repeat a little, one of the most diffi- 
‘ult factors with which the average inves- 
las to contend is the tendency to gar- 
ws, by injecting into it a degree of 
n. In many cases this is done for a 
se. One of the great weaknesses of 
public is the desire for an immediate 
lanation of all stock market moves. 
tead of looking for them in funda- 
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mental conditions or in the condition of 
particular industries or individual com- 
panies, it craves something that will sat- 
isfy an immediate desire for an excuse, 
particularly in a declining market. 

This results in rapid changes in what 
may be termed the color of the news. 
For example, during the recent decline in 
the market much was heard of the reces- 
sion in business, of the so-called “buyers’ 
strike.” Little had been said two months 
previous of the fact that prices were ad- 
vancing so rapidly that they were tending 
to kill business. At that time all the news 
had an optimistic color. The point I want 
to make is this. Optimistic color in April 
and March was simply a reflection of the 
stock market, the pessimistic color of 
May was exactly the same thing. In 
other words, where news and opinion is 
mixed, the tendency is always to make 
news of this type fit the stock market 
situation rather than have it stick to 
fundamental business conditions exactly 
as they are. 

Determining Facts 

One more point, and an important one. 
Facts are facts, and opinions are not 
facts. This seems simple. Yet, I have 
heard so many investors speak of the un- 
usual prosperity of a company, who, 
when asked for their reason for such be- 
lief answered that people connected with 
the company had said so. I have stated 
above why such statements are most al- 
ways colored. Often they are also made 
to appear important, when in reality they 
mean little. I have in mind a clipping I 
noticed in a financial paper while writing 
this article. It reads as follows: 

“Action of the Coca-Cola Company in 
placing the common on a $7 annual basis 
is declared to be warranted by healthy 
financial conditions in the company and 
prospects of larger business. It is be- 
lieved the company will from time to 
time, as business warrants, declare extra 
dividends.” 

Of course they will. So would any 
company—if business warrants. What 
does it say? It says that, as business 
warrants, extra dividends will be de- 
clared. If business does not warrant no 
extras will be paid. It gives no actual 
facts in regard to whether a large in- 
crease in business is at hand or not. It 
simply states the dividend is warranted by 
the healthy financial conditions and pros- 
pects. . 

This is in no wise a criticism of the 
Coca-Cola Company or its future. I am 
simply using it to illustrate a point. It is 
here. The healthy financial condition of 
the company, if it exists, will be made 
plain by the balance sheet of the com- 
pany. It is to that, not to statements of 
this character, that the investor should 
turn. The prospects of larger business 
depend upon the prospects of the particu- 
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CAUTION 


When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 


| —Then, more than any other time, 


the investor needs the experienced, 
critical, and disinterested advice of 


a dealer who has nothing to sell but | 


service to his client— 


—Write and ask questions. 
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60 Broadway New York 











Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 


























































rE 

















96 Timely 


Investment Suggestions 
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Jones Bros. Operates 500 stores in 190 


cities. Rated as the second 
Tea Co. largest grocery store chain in 
Inc. the country. 
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FIVE MILLION DOLLARS 


In 4% Bonds of 
The Sanitary District of Chicago 


Being the Thirty-Eighth Issue Thereof 


| 

| Sealed proposals addressed to the Board of Trustees of The Sanitary District 
of Chicago and indorsed “Proposals for Purchasing Bonds” will be received by the 
Clerk of said The Sanitary District of Chicago at Koom 700, 910 South Michigan 
Avenue, Chicago, Illinois, until twelve (12) A. M. (standard time), on Thursday, 
June 21, 1923. 

For further information apply to the Chairman of the Committee on Finance 

| 


of the Board of Trustees of The Sanitary District of Chicago, Room 700, 910 
South Michigan Avenue, Chicago, Dlinois. 


THE SANITARY DISTRICT OF CHICAGO 
Willis O. Nance 


Chairman of Its Committee on Finance. 
Attest: 


HARRY E. WALLACE, Clerk. 
June 1, 1923. 
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lar industry, plus the probable develop. 
ment of fundamental conditions jn this 
country. This the individual investor 
should determine for himself rather than 
to accept the belief of interested persons, 
as outlined above. This is not news. |; 
is gossip or opinion. The successful jp. 
vestor must determine the difference and 
must base his own transactions on actual 
data and study, not on statements of this 
character. 








Union Pacific 
(Concluded from Page 716) 











share would leave between $8,000,000 and 
$13,000,000 to be carried to surplus an- 
nually. Of course an increase in the divi- 
dend rate of New York Central or Chi- 
cago & Northwestern or the inauguration 
of dividends on B. & O. common would 
add somewhat to these figures but would 
not change them greatly. 

Union Pacific wrote its $18,000,000 in- 
vestment in Chicago & Alton securities 
down to about $2,000,000 last year and 
charged this to a reserve account of $50- 
000,000 set up in 1913 for this purpose. 
This loss on C. & A. was used to offset 
income in 1922 and thus reduce taxes. | 
am inclined to believe that the C. & A. 
securities are rather drastically written 
down; the $8,417,000 general mortgage ( 
per cent bonds are junior to the 3’s and 
314’s and are written down to about 
$2,100,000. This will not affect the com- 
parative income as none has been credited 
from the bonds since 1914. The $10,343,- 
100 par value C. & A. preferred stock is 
written down to nothing. 

The foregoing analysis clearly indicates 
that based on the present earning power 
of its “Other Investments” and the cur- 
rent earning power of its transportation 
machine there is no reason why the cur- 
rent dividend of $10 per share cannot be 
maintained indefinitely and leave a com- 
fortable margin of from $8,000,000 to 
$13,000,000 to carry to surplus yearly. 
The stock is quoted around $134 per share 
and is thus selling on a basis to yield 
about 7%4 per cent. In view of the pros- 
pect for ease in interest rates and the ex- 
cellent earning outlook for the coming 
months the stock appears to be one of the 
most attractive bargains among the divi- 
dend paying rails. 

Guenther’s Independent Appraisal 
of Listed Stocks Rates Union Pacific 

“4” 





O 


American Water Works Advance 
Rating “B,” Guenther’s Appraisal 
The manner in which American Water 
Works was advanced this week was grati- 
fying to THE Financia Wortp, whic 
some months ago drew attention 


- 


greatly improved position of this com) 
and to its strong statistical position 
current buying is predicated upon apprec!é 
tion of the fact that earnings are runnins 
at a very substantial gain over previou 


corresponding periods. 
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THE WEEK IN BONDS 


— AVERAGE 40 
~~ COMMERCIAL 


Trading in Bond Market Dull 


A Review of Municipal, Government and Corporation Bonds 


generally dull. There were a few weak spots but broadly speaking the list 
was steady. Outstanding features were weakness of chemical and fertilizer 
issues and sugar obligations. Cuba Cane 7s have declined to around 88% and in the 
opinion of the editor of this department, are in an attractive position for purchase. 
These bonds have not as yet reflected the market improvement which has occurred 
in Cuba Cane. The company has virtually paid off its bank notes, and at the end of 
s fiscal year, which will be September 30 next, the balance sheet will show such 
loans virtually eliminated and a profit and loss surplus of more than $25,000,000. 
The railroad obligations were generally firm with only a light volume of business 
transacted. The Frisco junior issues, which were recommended a short time ago in 


s department, are fractionally higher, and are displaying strength. 


[) sca the greater portion of the week just closed, trading in bonds was 


Public utility descriptions generally were An influence which helped to keep trad- 
ong during the week, with Brooklyn- ing down to a low volume was the fact 
ison 6s, American Tel. & Tel. convs., that call money had risen to 5 per cent, 


Kapid Transit Securities 6s and Third leaving little incentive for bankers to pur- 
\venue Adjustment 5s, the outstanding chase investment bonds. 
features. A review of the bond market for May 


American Cotton Oil 5s were decidedly reveals the fact that largely by reason of 
weak and their price at this writing rep- the strength of high grade railroad obliga- 
resents a very substantial decline from tions the average yield and price of 40 
last month’s high. These bonds appear to corporation bonds was slightly up at the 
have about discounted the situation of the end of the month. Second grade descrip- 
company, although the latter is so pre- tions gained slightly during May, but gen- 
carious as to necessitate the bonds to be erally duplicated the strength of invest- 
listed as highly speculative. ment issues. 





F.W.Woolworth Co. 
Common Stock 


Listed on the 
New York Stock Exchange 


We have prepared a circular 
on the Woolworth Company 
covering its history, growth, 
earnings, dividends and future 
prospects. 


Circulars issued by us in the 
past describing Chain Store 
Securities have been of great 
assistance to investors. 


We will be glad to send copies 
of our Woolworth analysis 
upon request. 


Send for 
Circular H-201 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Chicago Detroit Denver Los Angeles 

















put you on the same footing as 
the largest investors in diversify- 
ing your holdings among high- 
grade securities. This practice is 
advised by financial authorities. 

You can buy odd lots of any listed 
security through us—we execute 
odd lot orders with the same care- 


ful attention as large orders. 
Send for our helpful booklet, 


“Trading Methods” 
Ask for K 


(isHom & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
metropolitan di 
» « OOOD 





FRE PGE 
























































The Week’s Offerings Cities Service 
Security C ompany 
and Rate Price Yield Callable 
Amount Issue Maturity % $ % at 
$22,000,000 
Bonds State of Iowa 1942 41%4-4¥% var. 4.00-4.25 _ ........ SECURITIES 
3.300 Shares Eastern Wiscon- Bought—S old—Quoted 
um. Pfd. Stock sin Electric Co. Bie Re 93 eae 
*3,000,000 Dubuque Elec- 
i0ld Bonds tric Co. 1942 6 9814 6.15 107% (I AUDE MEEKER 
2,000,000 Western States 
nds Gas & Elec. Co. 1947 6 96 6.30 107% ee, 
$1,250,000 
sonds Darling & Co. 1943 6% 97 6.75 102 
31,500.00 Canis Dia, Continental Gas & Elec. Corp. 
onds ment Paper Co. 1938 6 96 6.40 105 Securities 
$8,000,000 Belgo Canadian Howe, Snow & Bertles 
bonds Paper Co. 1943 6 97 6.25 102 (Incorporated) 
; 120 Broadway New York City 
: —_- ” a EO Te Ee ee eee Telephone Rector 6620 
June 9, 1923 729 


































7% Return 
for 30 Years 


This liberal return may be obtained 
from an investment in the bonds of 
a corporation whose system ranks 
seventh in point of gross revenues 
among the public utility companies 
of the United States and which 
serves over 300 municipalities lo- 
cated in five states. 
Write for Circular No. 1623 

Illinois Power & Light 
30-Year 7% Debenture 


Corporation 
Gold Bonds. 


Spencer Trask & Co. 


25 Broad Street, New York 





Albany Boston Chicago 
Members New York and Chicago 
Stock Exchanges 




















JOINT STOCK — 
LAND BANK — 
Bonds | 
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Exempt from Federal, State, 
Municipal and local taxation. 


Ask for Circular C-74 


HORNBLOWER & WEEKS 











Established 1888 
Members of 
New York, Boston and Chicago 
Stock Exchanges 
| 42 BROADWAY, New York 
| BOSTON CHICAGO 
| PROVIDENCE PORTLAND, ME, DETROIT 
$100 $500 $1,000 
Public Utility Industrial 


First Mortgage 


BONDS 


Paying 6% to 7% 


Send for list F and booklet, 
“Fifteen Years of Service.” 


PWBrvvrsé Ve. 


Established 1907 
115, Broadway, 60 State St. 
New York Boston 

















Perkins & Company, Inc. 
Constructive Banking 
30 State St., Boston, Mass. 


Underwritings and 
Reorganizations 














BANK & TRUST CO. 
PUBLIC UTILITY TOBACCO 
SOUTH. MILL INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


52 William St., N. Y. 


SUGAR 


Hanover 7728 














MARKET LETTER 


sent on request 


H.F. McCONNELL & CO. 


Member New York Stock Exchange 
65 B'way, N.Y. Tel. Bowl. Gr, 5080-8-9 
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A Lusty Newcomer 
in the Sales Field 


@ CUSTOMER OWNERSHIP is an idea which originated with 
the PUBLIC SERVICE COMPANIES. 


@ Itisa PLAN which now is being employed in all the branches 
of the industry, with success. 


@ Now, it is said, the steam railroads are studying the idea 
to determine whether or not it could be employed to ad- 


vantage in their field. 


By Byron C. Hall 


S this publication was one of the 
pioneer advocates of the sale of 


securities of public utility enter- 
prises direct to customers of the compa- 
nies, readers probably will be interested in 
hearing about the idea and the extent of 
its use and application from WILLIAM 
H. Hopce, who is identified with the 
ByLLeEsBy ENGINEERING and Management 
Corporation of Chicago. 

Mr. Hopce made an interesting report 
on the subject to the Public Utilities Ad- 
vertising this week, at the 
convention of Associated Advertising 
Clubs in Atlantic City. 


Association 


Said Mr. Hopce in part: 


“During the past ten years the utilities 
of the United States have been demon- 
strating how they can keep up with na- 
tional development, render vastly more 
and better service, and at the same time 
hold down selling costs far below the 
scale of advance in the prices of com- 
modities, fuel, wages, rents, railway trans- 
portation—the whole list of other modern 
necessities. Many factors have made such 
a record possible, and, for several years, 
one of the outstanding factors has been 
customer ownership financing.” 

As public utility properties provide 
most attractive securities for loans, it is 
possible to obtain money at the lowest 
average cost for new construction by the 
borrowing of two-thirds to three-fourths 
of the new capital by selling mortgage 
bon#ls, leaving one-fourth to one-third 
to be provided by the sale of stock, or 
equity investment. Of course, the equity 
investment must be maintained in safe 
proportion, or financing by bonds cannot 
be continued. 


“Finding the capital necessary to keep 
the utilities built up to the National needs 
is a tremendous task; one that has to be 
done under any and all circumstances, 
and in competition with all other demands 
for capital. 

“In 1923 the electric light and power 
industry will invest $602,000,000 for new 
construction. The requirements of the 
three other utility groups will probably 
bring the new capital requirements of the 
four up to $1,200,000,000 for the year. 
This will call for an equity, or stock in- 
vestment of from $300,000,000 to $400,- 





000,000. The needed equity 
for years has been far too great to be 
secured from additional subscriptions by 
the previously existing shareholders. 
“In the electric light and power indus- 
try it is estimated that $175,000,000 was 
raised for construction purposes by cus- 
tomer ownership financing in 1922, and 
that the figure for 1923 will reach $250,- 
000,000. One prominent group of elec- 
tric and gas companies has obtained 40 
per cent of new construction capital by 
customer ownership financing during the 


investment 


past eight years. Several large utility 
companies now have more than 50,000 
shareholders each. The telephone indus- 


try is said to enjoy a shareholders list 
aggregating upwards of half a million.” 


x * * 


In both the stock and bond markets of 
this week, listed and unlisted, the public 














utilities were note- 

Public worthy for their 

Utilities strength. The logic 

Strong of that situation 
should be 


apparent. 





The utilities, as a class, are in a strong 
statistical position, and it is difficult to 
find any reason for assuming that they will 
be anything save strong for some time to 
come. It is true that when they have re- 
corded for any length of time a consist- 
ent tendency to increase earnings, there 
will be efforts to bring about rate reduc- 
tions. But such appeals are to be ex- 
pected. But it is by no means to be taken 
for granted that such efforts will meet 
with success. I have stated the reason on 
former occasions—the ruling of the Su- 
preme Court on the question of rate mak- 
ing and valuations. 


Leaving the market, we come in our 
search for current data, to the reports 0! 


This week 
I have received several reports which can 
be considered representative for the pur- 
poses of this review. 


earnings of various utilities. 


GeneraL Gas & Evecrric in April 
showed a gain in gross of nearly $200,000 
over the same month of last year. And 
the gain in net was about $17,700. 

SOUTHWESTERN Power reports increases 
all along the line. Its March gross gainee 
almost $100,000 over the same month ‘ 
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last year, and its net after taxes increased 
more than $18,000. For the twelve months 
ended March 31, last, there was a gain in 
eross of nearly $401,000, and an increase 
in net of more than $196,000. 

MeTROPOLITAN Epison reports that its 
April gross was an increase of over $110,- 
00 as compared with March of last year. 
Its gross for the twelve months showed 
an increase Of $886,892 over the previous 
twelve months, and net showed a gain of 
$79,914. 

The PENNSYLVANIA Epison Company 
reports a gain of $368,095 in gross for the 
twelve months ended April 30, last, and a 
gain in net of $124,886. 

AmeERICAN Power & LIGHT reports a 
vain in gross in the twelve months ended 
April 30, last, of $1,883,039, or seven per 
cent, and an increase in net of $720,861, 
or six per cent. 


* * * 


An attractive utility bond is the 5 per 
cent sinking fund issue of the BrusH 








Etectric Company, 

| A Good authorized in the 
Utility amount of $5,000,000. 

| Bond They are outstanding 
| in the amount of $1,- 











205,000, and are due in April, 1952. The 
issue is redeemable at 105 and accrued 
interest. 
The Brush Electric Company was or- 
ganized in 1912 and succeeded to the 
property and franchises of the Brush 
Electric Light & Power Company. The 
Brush Electric Company supplies electric- 
ty for all purposes to the city of Gal- 
veston, Texas, serving an estimated pop- 
lation of more than 50,000. The local 
street railway company also does a small 
electric business. Cities Service Company 
cquired control of the property in April, 
1912, and owns all Brush Electric com- 
mon stock with the exception of directors’ 
qualifying shares. 
The Brush Electric Company’s first 
mortgage 5 per cent sinking fund gold 
bonds are a first mortgage on all property 
‘the company and all property hereafter 
acquired. The company owns and oper- 
a steam generating plant with capacity 
-) K. W., and 67.5 miles of distributing 
lines. The franchise of the company was 


granted in 1911 and does not expire until 


1. The relations of the company with 
community are excellent. 


* * * 


Indiana Power Progresses 
ina Power Co. for the 12 months 
ended April 30, 1923, reports gross in- 
come of $1,002,165.06, as compared with 
$852,599.89 for the 12 months ended April 
0, 1922, an increase of $149,565.17, or 
ver 17 per cent, and net income of $526,- 
1 as against $444,744.97, an increase 
1 352,042.24, or over 18 per cent. The 
pany has been showing consistent in- 
in both gross and net earnings 
ith by month as a result of consider- 
‘mount of new and additional equip- 
which had been installed during the 
ir and the great demand for power 
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in the territory served by the company 
which still far exceeds the available supply. 
The company has already contracted for 
the installation of an additional 10,000 
k.w. unit at its Edwardsport plant. This 
unit, it is expected, will be in operation by 
November Ist, of this year. 

~ * -s 


Duquesne Light Co. 

Stockholders of Duquesne Light Co. 
have voted to increase capital stock by 
$150,000,000 first preferred and $125,000,- 
000 participating preferred, with rights 
subordinate to the first preferred; also to 
create out of the new first preferred $30,- 
000,000 7 per cent Series A cumulative 
first preferred and out of participating 
preferred $30,000,000 8 per cent Series A 
cumulative participating preferred. 

: 2s 
United Railways Co. 

Receiver Wells and board of directors 
of United Railways Co. are dissatisfied 
with the Public Service Commission’s 
valuation of $51,000,000 placed on proper- 
ties of company. Motion for a rehearing 
will immediately be filed with the com- 
mission. If this is denied, the company 
will appeal to the courts. 

* * * 
Jersey Central Power 

The Jersey Central Power & Light Cor- 
poration is a recent consolidation of sev- 
eral public utilities operating in central 
New Jersey. All of the companies in- 
cluded in the new corporation have shown 
very satisfactory results over a period 
of years. Consolidated earnings of Jer- 
sey Central Power & Light Corporation 
and subsidiaries for 12 months ending 
April 30, 1923, were: 


Gross Earnings ..............-.... $2,797,845.05 
Operating Expenses ................ 1,639,027.09 
Doet Terratec cesses $1,158,817.96 


The business of the companies has prac- 
tically doubled in the past five years as 
shown by the following figures: 


Net 

12 mos. ended Gross Earnings 

Dec. 31 Earnings after taxes 
1918... $1,370,057.36 $403,376.89 
TI tistics 1,820,324.57 548,357.45 
BIIE Seckaieseniconnes 2,180,649.25 660,977.39 
TTR Te 2,538,256.64 787,312.09 
ee 2,681,932.85 1,101,636.35 


12 mos. ended 
Apr. 30, 1923 ..... 2,797,845.05 1,158,817.96 

All of the controlled companies, Mor- 
ris & Somerset Elec. Co., Commonwealth 
Elec. Co., Summit, Lakewood & Coast 
Elec. Co., Lakewood Water Co., Toms 
River Elec. Co., and Tide Water Power 
Co., have been paying dividends annually 
on their respective common stocks for a 
long period of years. 

The securities of the new corporation 
Have recently been underwritten by a 
group of banking concerns. 

O—— 
When in doubt about.a security refer 





to Guenther’s Independent Appraisal of 
Listed Stocks. 














Guaranteed 
Railroad 


Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9”’ and 
Graphic Colored Maps. 


Joseph Walker s Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 














Rails 


A discussion of the outlook for 
railway stocks, with a _ table 
comparing present rate of earn- 
ings with best pre-war years in 
railway history; range of mar- 
ket prices; per cent of earnings 
to prices in pre and post-war 
years and other interesting and 
informative data. 


Ask for Circular FW-69 





“Service in All Markets’’ 
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Carden, Green & Co. 


New York Stock Exchange 
New York Colton Exchange 
Members a York Produce Exchange 
Y. Coffee and Sugar Exchange 
A Board of Trade 


43 Exchange Place New York 
Telephone— Hanover 0280 
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FOR INVESTMENT 
MCCLURE, JONES & REED 
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When is a Chance 
a Chance? 


The real facts about investment and 
speculation are fairly well described 
in the statement of a banker who 
said: “An investment is a speculation 
that has lived long enough to have 
the chance’ eliminated—both the 
chance of making or losing any big 
profit.” 


When you do speculate, and most 
businesses started as a_ speculation, 
you want a chance for your money— 
a “run for your money.” 


What are the chances you are taking 
or considering? Your broker is in- 
4 terested in buying and selling—your 
banker in safety—we are interested 
in the facts we can tell you, and in 
interpreting the underlying condi- 
tions that we believe you should con- 
sider, and in seeing that our clients 
know all we can tell them. A chance 
is a chance for you only when you 
know exactly how much of a chance 
it ts. 


Our Investors Service has saved many 
a dollar, and made many a dollar for 
its readers by just letting them know 
what the chances really were. 


You will be interested in Bulletin 


F-11 giving the details of our fore- 
casting methods. 


or F ae ACCURATE TIMELY FORTCASTS ON MARKET TRENDS 


BROOKMIRE 


MIC SERVICE INC. 
AR. oF A 45th Street New York 


The Original System of forecasting fram Economic Cycles™ 














AS HING 
COUPONS 


will be simplified for 
you by the use of our 
new data sheet. 


It enables you to know 
instantly what color and 
kind of ownership cer- 
tificate to fill out. 


It also shows at a glance 
the effect of tax-free 
provisions and call price 
on your investment and 
income. 


Sent free upon request 
for Form FW-11 


A. B. Leach & Co., Inc. 


























Investment Securities - 
62 Cedar Street, New York 
105 S. La Salle Street, Chicago 
Cleveland Philadelphia Boston 
St. Louis Buffalo Detroit Scranton 
Pittsburgh 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusiens to be drawn by those in- 
j terested. 


Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 
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@ Reduction of the dividend on PURE OIL common tron § 
per cent to 6 per cent has been recommended and is to be 
acted upon at the next meeting of the directors of the com- 


pany. 


@ In the past ten years, this company has paid its stockholders 
nearly $44,000,000 in dividends. 


@ President DAWES, in connection with the dividend policy, 
predicts regularity in distribution of profits in the next ten 
years, and is confident of the outlook for his company. 


Pure Oil’s Policy 
on Dividends Is Sound 


By Robert Lewis Atwell 


‘ 


NOTHER big company is contem- 
A plating a change in its dividend 
policy—the Pure Om Company. 
Unlike, however, Mercantile Marine, 
which is considering the suspension of 
distributions on its prefered stock, Pure 
Oit is considering reduction of its com- 
mon stock rate and offers assurance, 
should the reduction be made, that divi- 
dend distributions in the future will be 
as regular as they have been in the past. 
In the first place, the suggestion that 
the 8 per cent rate on Pure Oil’s $25 par 
common stock should be lowered to 6 per 
cent does not imply that the earnings of 
the company have been so disappointing 
as to make the outlook for the company 
appear doubtful. In the opinion of this 
writer, the action is one deserving of 
commendation, 

In an analysis of Pure Om in THE 
FINANCIAL WorLD a year ago, it was 
stated that the long range view suggested 
the probability that conservative financial 
policy would dictate the reduction of the 
then current dividend rate. It was 
stated, also, that, in view of what even 
then seemed to be the long range pros- 
pect for the oil industry, smaller divi- 
dends would afford substantial assurance 
of continued regularity in payments over 
a period of years. 


No Cause for Complaint 

In the past decade, the Pure Ort Com- 
pany has paid almost $44,000,000 in dis- 
tributed surplus profits. There can be 
no complaint, therefore, on the ground 
that, when conditions enabled the com- 
pany to make large profits, and there was 
nothing in the general oil situation to 
suggest over-expansion, the company was 
not generous with its owners. Few oil 
companies in the country have maintained 
such a commendable regularity of profits 
distribution as has Pure Om. 

A few months ago, THE FINANCIAL 
Wor_p contained an article by one of its 
contributors which suggested several 
stocks. Among these was 
a suggestion to holders of Pure Or com- 
mon to sell and transfer the resulting 
Wuite Eacre Oil. At that 
time the former was selling for about 
28, and the latter was quoted at about 25. 
At this writing, Wuite Eace is selling 


switches of 


funds into 


at around 27, and Pure OIL is quoted at 
around 20. 

The switch was recommended because 
it was the opinion of the maker of the 
suggestion that Pure Ori would decide, 
ultimately, on some action in keeping with 
the conservatism of the management. It 
was realized that such a prospect would 
be reflected in the quotations for the 
stock, and, as White Eagle Oil repre- 
sented a sound, well-managed concern, no 
immediate prospect of any development 
which would likely be reflected in a lower 
price for the stock, the exchange would 
be a wise one. 

In making his announcement to stock- 
holders, President B. G. Dawes stated 
that earnings in the first four months of 
this year showed a marked gain over 
those of the corresponding period of last 
year. He added that earnings 
from companies in which Pure OIL ts 
interested (not including subsidiaries) 
are equivalent to at least 4% per cent on 
the junior shares of his company. 


accrued 


For the benefit of any stockholders who 
might feel uneasy by reason of the con- 
templated dividend reduction, 
of adverse comment which has been made 
from time to time regarding the statis- 
tical position of the company, Mr. Dawes 
said : 


or because 


Explaining the Situation 

“For the last two years in gradually 
increasing degree there have been un- 
favorable predictions as to the earnings 
of the Pure Oil Company. Whether 
these predictions have been from ulterior 
motives or not is of no consequence 
Nevertheless they have brought forth 
inquiries from a large number of stock- 
holders as te the ability of the compan) 
to continue its high rates of dividend 
Your attention is called to the fact tha 
within a week you have received regular 
dividend No. 38 on the common stock.” 

Pure Or has been conducting an 4- 
gressive campaign for the popularizati! 
of its service in distribution and sa! 
petroleum products. In that field 
making steady headway. It 
that the oil industry, 


is conceded 
generally speaking, 
but Puri 


is in a none too certain position, 
Qi probably is as well situated, hasicly, 
as any of the independent companies 
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redsVUi 


chould it be established. 


class. This writer believes that it is 
able to anticipate the continuance 
; a 6 per cent rate on the common stock, 
At around: 20 

ck appears to have about dis- 
nted all of the factors which have 


made the decline possible. 


Cuenther’s Independent 
Listed Stocks rates 
ninion a ay 


Appraisal 
Pure Oil 








Investment in Alaska 


(Concluded from Page 721) 

















their grinding. 
the mind turns to superlatives. 


When one thinks of it, 
At last, 
owever, the way has been cleared and, 


iter years of importing large quantities 


f coal from Australia, Wales, Canada and 


the Eastern States, the western coast of 


} 


the United States has available the coal 


f the Bering River. 
Perhaps, in that little stretch of railway 


which pokes its termini out into the flats 


f Controller Bay, where the temperature 
rarely below zero and rarely above 80 


iegrees, is the means by which the whole 
life ot the Pacific Coast will be revolu- 


* * * 


: oes RE is a demand for cheap coal on 


And the beds and 
its to be tapped and already tapped 
the ALASKA ANTHRACITE RAILROAD are 


the Pacific slope. 


the only supplies available in large quanti- 


Qe 


\ 


Lehigh Valley, 


s and first-class quality. 
\t Pacific Coast ports of the United 
tes, coal costs anywhere from $12.50 to 


%Y a ton. 


During the life of the 6 per cent bonds 
railroad—they are due in 1941 and 
nstitute the sole funded debt of the com- 
the company has been required to 
harge a rate of $2 a ton for carrying coal 
m the mines to tidewater. Charter rates 
hips to Pacific ports are $1.50 a ton. 
the mines, the coal costs $1 a ton, with 
aximum of 5¢ a ton royalty to the Gov- 
ment. 
erefore, coal transported by the 
‘SKA ANTHRACITE Railroad company, 
in Alaska, can be laid down at 
ic ports at a price which in a compara- 
short time would give the Behring 
r coal absolute command of the mar- 
One has but to think of what providing 
tor homes and industry has meant to 
Reading, Lackawanna, 
hesapeake & Ohio, to visualize—but par- 
ly, it is true—what the little ALASKA 
HRACITE Railroad has in store for it. 
~ * om 
J] ATURE has been generous with the 
A. A. Rattroap. It has provided a 
| bed that drops gently down from the 
cs to the sea. The tracks rest on a 
| ballast of gravel. The snowfall in 
vinter is light, and the timber that lines 
‘ right-of-way provide natural protection 
against drifts. 
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With an additional brand now planned 
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to the Bering Coal Company (Guggen- 
heim property) together with the terminal 
connection the road will have a total of 
42 miles in length of which 26 miles are 
already in operation—42 miles of road 
which are to make possible a new industrial 
era on the Pacific Coast. 

The disbursements of the proceeds of the 
$1,500,000 6 per cent bond issue are under 
the direct supervision of the Interstate 
Commerce Commission. The company has 
covenanted to provide a sinking fund by 
which the bonds are to be retired by lot at 
105 and accrued interest beginning January 
1, 1926. As already stated, earnings are 
virtually guaranteed under the terms of 
contracts with the coal companies served 
by the railroad. 

What makes the ALASKA ANTHRACITE 
Railroad so interesting as well as important 
is the fact that it has only a short haul 
from mines to ships, a short, economical 
haul, where nature is the greatest aid to 
economy, it serves a very definite purpose, 
the possibilities of which are limitless. 

Since President Harpinc began to talk 
about a trip to Alaska, more and more at- 
tention has been given to that territory 
1,200 miles away from our most northerly 
important Pacific seaport in United States 
proper. 

The decade upon which the country has 
just embarked will be filled with epochal 
developments. Among these probably the 
most romantic will be the development of 
Alaskan resources. 


Therefore, in the 6 per cent first mort- 
gage bonds of the ALASKA ANTHRACITE 
Railroad I believe the investor has an in- 
vestment of unusual attractiveness. It an- 
swers all the tests which we apply to the 
average investment. And it affords an op- 
portunity of being a part in the history 
making of the next decade. 
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Putting a Silencer on Cook 


The Federal authorities are not going 
to wait until Dr. Coox is tried for using 
the mails to carry on his stock-selling 
fraud, to check his operations. They have 
clamped a fraud order on his business, 
which prevents him from using the mails 
to pester his victims in an endeavor to 
place upon himself the mantle of a martyr. 
Old Dr. Coox was but a cover for a clev- 
erer get-rich-quick mind, that of S. E. J. 
Cox, who, when he was put out of busi- 
ness, had to operate under another name. 
Since the Federal authorities have gone 
down to Texas to clean the state up of 
its numerous natural gas gushers, there 
has been considerable subsidence of their 
noise. 


———_——_—__l------— 


Maxwell Reduces Indebtedness 
Rating “B,”’ Guenther’s Appraisal 


It is noteworthy that on June 1 all of 
the $2,300,000 series B notes of Maxwell 
Motors were paid off, leaving only $3,400,- 
000 of series C notes outstanding, which 
are due on June 1, 1924. This means that 
in less than two years the company has 
reduced its note indebtedness by $2,000,000. 








Odd Lots 


Allow Diversification 
Increase Safety 
Encourage Outright Purchase 
“Approximately 1/3 the daily 
transactions on the New York 


Stock Exchange are in ODD 
LOTS” 


Send for our interesting booklet 
“Odd Lot Trading” 


Ask for F.W.-504 


100 Share Lots 





John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 











61 Broadway New York 














CHART OF HIDDEN 
TREASURE 


WE have published a new book- 

let revealing the magic power 
of compound interest, presenting a 
plan of substantial fortune-build- 
ing, established on the sound basis 
of patience, persistence and safe, 
six per cent bonds. 


You should have a copy. Ask for 
BOOKLET F-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright 1923. 8S. W. S. & Co. 
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Basic Investments 


Electric Light 
Power and Gas 
Utility Securities 
Company 


Chicago,Ill. Milwaukee, Wis. 
72 West Adams St. 1306 First Wisconsin 
National Bank Bldg. 


TEL BROADWAY 706 








TELEPHONE 
RANDOLPH 21944 























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 
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WHAT STOCKS 
TO BUY? 


Since March the market has lost about 
25 per cent of its total advance. 

It is evident that certain groups of 
stocks are again offering attractive buy- 
ing opportunities. 


WHAT TO BUY 
and 


WHAT TO AVOID? 


Our Investment and Speculative Bulle- 
tin, recently off the press, outlines what 
securities we feel are in the soundest 
position, what in a weak position. It 
should be invaluable to all investors. A 
few copies are available for FREE dis- 
tribution. 


Simply ask for Bulletin F. W. 9 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 
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AN UNUSUAL. 
’ hy 
INVESTMENT 


We offer a limited block of Guar- 
anteed 7% Convertible Debenture 
Gold Bonds secured by 
THE HOTEL ROOSEVELT 
in New York City 
The Roosevelt is the new ten mil- 
lion dollar hotel being erected by 
the United Hotels Company of 
America, the largest organization of 
its kind in the world. The total 
issue of these bonds is only $3,500,- 
000, the security being nearly three 
to one. An attractive feature of 
these bonds is that they are con- 
vertible into the preferred capital 
stock of the company at the option 
of the holder within a stated time. 
We consider these bonds a 

desirable investment. 
Denominations 
$500, $1,000, $5,000 
Send for circular, or wire orders at 
our expense 


L.B.PORTAN & Co. 


Z Peorma@y ILLINOIS, 


most 




















Municipal & Railroad Bonds 





Specialists in High Grade 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 


Mailed on Application 


PFE CUSICK & CO, 


74 BROADWAY MEMBERS 
NEW YORK 
NEW YORK™ = STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 














Rails Showing 


Great Promise 


« As the weeks slip by into history, the reports of the country’s 
RAILROADS, with but few exceptions, are evidence that the 
carriers have gotten into their stride. 


@ Earning power is the test of value. No one wants a lame 


duck. 


@ The indications are that the roads which will fail of earn- 
ing substantial NETS this year will be a small minority. 


By Phil Morley 


Rail Specialist, THe FiINANcIAL Wortp 


USINESS is at a high level, not- 
B withstanding the let-up which fol- 

lowed on the heels of the “threat” 
of the Federal Bank that the 
machinery was all oiled and ready to move 
to check a repetition of what occurred in 
the last period of hectic inflation. 


Reserve 


Car loadings each week are telling an 
interesting story. They are adding to the 
evidence that business turnover this year, 
barring unforeseen accident, 
record volume. 


will be in 
Freight movement is con- 
tinuing in impressive volume in almost 
every section of the country. 

And the sum and substance is—railroad 
securities are growing stronger and 
stronger, statistically speaking. 

Should earnings continue, with seasonal 
variations, as favorable as they have been 
so far this year, the roads which will fail 
to make a satisfactory showing for 1923 
will be in a very small minority. 


Apparently, railroad security owners 
have not been frightened by the inconse- 
quent loquacity of the radicals who have 
been promising so much and doing so little. 
The conference at Chicago, which was to 
have resulted in real constructive 
work from the radical viewpoint, became 
a matter of record with nothing to its 
credit in the way of achievement or evi- 
dence of real understanding of the rail- 
road situation and problem, if there is 


one. 


some 


Public Ownership 


Mr. Bryan averred that, although he 
was loath to support public ownership, he 
feared that he would be compelled to. 
His explanation of just what “compelled” 
him was not particularly plausible. 


The point, however, is—railroad returns 
so far this year have been excellent. That 
last word is one which has been missing 
in commenting on railroad performances 
for a long time. At least it was missing 
as affecting the railroads in general, up to 
six months ago. 


As Tue FINANCIAL Wortp has stated 
repeatedly and with emphasis, railroad 
securities possess the essential attribute of 
attractiveness—earning power. Still more, 
they are comparatively cheap. 

The actual reports of results for the 





first four months of this year indicate 
record earnings for a great many roads 
for 1923. Cf course, a great many roads, 
in accordance with a long-established cus- 
tom, probably will spend unusually large 
amounts for maintenance this year, which 
will lower the final net showing for the 
stocks. But shareholders should bear in 
mind that any expenditure for maintenance 
above what actually is required to keep 
property in Al condition will be excess 
Railroad managements have not come to 
the point where they are willing to stick 
to the sound rule of railway economics, 
namely, that any amount of expenditure 
for maintenance above that necessary is 
excess and the expenditure, therefore, un- 
sound and unfair to railway share owners. 


I would advise my readers to watch 
carefully the monthly reports of net earn- 
ings of individual roads. In all probabili- 
ty, until the heavy fall freight movement 
begins, net earnings will not show up as 
strongly as in the first few months of the 
year. 

But, when the heavy volume of fall 
freight is on the tracks, maintenance ex- 
penditures will be smaller, and net returns 


will be large. 
* * * 


Here is something for those who are 
interested in New York CENTRAL to take 
particular note of. If Michigan Central 








continues to make as 

Central’s good a_ showing of 
Earning net as it did in the 
Power first four months ot 

this year, it will earn 














the $5 dividend required for New York 
CENTRAL, with a margin to spare of near- 
ly 50 per cent. And New York CENTRAL'S 
reports of its operations for the first four 
months of this year indicate the possibil- 
ity that the stock will show its dividend 
earned four times over. Heavy mainten- 
ance expenditures during the summer may 
shave that net somewhat, but the 
indicated earning power, including excess 
maintenance, is $20 a share. 


What New York CENTRAL’s directors 
may see fit to do about giving stockhold- 
ers a large portion of the road’s profits, 
is something which only they can enlight- 
en us upon. But sound financial policy, 


actual 
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.{ justice to shareholders, would war- tion of its profits, and the increase of its 
ent at least a $7 dividend rate, on the capitalization. 


hasis of the indicated earning power of 


ila * * * 
io not need to devote space here to 
oresenting the arguments in favor of 
| equipment trusts as investments. 
ee The merits of such 
| An obligations for a long 
Erie time have been wide- 
| Equipment ly recognized. For 
| the investor who 
yuhes to become owner of an attractive 
short-term maturity, I cannot do much 
better than to recommend a good railroad 
equipment such as the Erie trust 6s, series 
“IJ” which are due 1923-38. As my read- 
ers doubtless know, such a trust is se- 
cured by actual rolling stock and the rec- 
of such obligations is distinctive. 
These particular notes are obtainable at a 
orice which affords a yield of six per cent. 
The average equipment yields at current 
market price around 5.50 per cent or 
lower. I therefore strongly recommend 
these obligations to conservative investors. 








* * * 


The net earnings of the AtcHISON have 
been running about a million dollars a 
month ahead of the same months of last 
year. And an esti- 
A Likely mate based on the act- 
Dividend ual figures for the 
Prospect first four months, 
with allowance for 
such seasonal variations as may be an- 
ticipated, the road should be able to show 
an actual earning power for 1923 of close 
to $21 a share. The current dividend is 
only $6 a share. It, therefore, is not 
strange that, in circles where values are 
based upon earning power, there should 
be talk of the possibility of a higher divi- 
lend rate for AtcHIsON’s junior stock. 

[ am willing to admit that, in consider- 
ing the possibility of an increase in the 
dividend for ATcHISON, one must bear in 
mind that the present management of the 
company is imbued with the same con- 
structive conservatism that characterized 
the administration of the late E. P. Rir- 
LEY, at the same time I am willing to go 
on record with the assertion that a larger 
profit distribution is altogether possible. 


In the past quarter century, the Atcut- 
son has reinvested fully 87 million dollars 
in upbuilding its property. That money 
came from surplus earnings. Today, as a 
result, the property is one of the sound- 
est in the country. The company is more 
ote to pay an $8 rate today than it was 


le to pay $6 twelve years ago. 


























Woolworth 
(Concluded from Page 720) 
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Gecade, and has reinvested large amounts 
Out of earnings in expanding its business, 
it has been conservative in the distribu- 
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In 1914, the company earned $9.89 a 
share, on the basis of the present stock 
capitalization. In 1916, when the stock 
outstanding was $50,000,000 (common) 
the earnings per share were equal to 14.67 
per cent, or to $13.40 per share on the 
basis of the present common stock out- 
standing. The chart which accompanies 
this discussion will show how gross and 
net have expanded in the past decade or 
so, which is proof positive of the healthy 
growth of the business. 


In my opinion, there are few business 
enterprises in the country which can show 
such a consistent record as can WOooL- 
WoRTH, in fat and in lean years, year -in 
and year out. That fact constitutes one 
of the best possible recommendations of 
the investment value of the present com- 
mon stock. 


Store Sales and Profits 


Possibly a somewhat closer view of the 
progress which the company has made 
can be obtained from examination of the 
showing of per store sales and net profits. 

In 1912, which was the year in which 
the present company was organized for 
the purpose of consolidating several units, 
reducing overhead, and facilitating eco- 
nomical buying and distribution, the com- 
pany had 631 stores. The sales per store 
in that year averaged $95,971. Two years 
later there were 737 stores, doing a busi- 
ness of an average of $94,463 per store. 
In 1912, the average per store net profits 
totaled $8,581. In 1914, the average was 
$8,724. 


In 1921, net profits per store totaled 
$12,131, and there were 1,137 stores, do- 
ing an average business of $129,863 each. 
With about 1,200 stores now operating, 
it is estimated that the net profits per 
store this year will be in the neighbor- 
hood of $16,666, and the per store sales 
$158,333. 

In 1912, the per store capitalization was 
$103,011. In 1918 it was $60,154, and, 
this year, it is estimated at $54,166. 

The reduction in per store capitaliza- 
tion, in my opinion, is a strong point in 
favor of the common stock. There has 
been, since the incorporation of the pres- 
ent company, an increase in the net profits 
per store of 94 per cent, while capitaliza- 
tion per store has decreased nearly fifty 
per cent. 

Woolworth common at present pays $8 
a share annually. With the earning power 
steadily growing, and in view of the past 
payment of dividends, it would not be 
unsound financial policy to double the cur- 
rent dividend rate. The financial posi- 
tion of the company is sound. Dividends 
of $16 a share could be paid without im- 
pairing the financial structure, as I be- 
lieve the demonstrated earning power of 
the stock is equal to almost four times the 
current dividend rate. 

Guenther’s Independent Appraisal 
of Listed Stocks Rates Woolworth 








| YIELD | 
| 6% to 7% 


| We offer well secured First Mort- | 
| gage Real Estate and Industrial 
| Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Houghteling & Co. 


10 S. LaSalle St. 


366 Madison Ave, | 





CHICAGO NEW YORK 
Detroit Milwaukee 
St Louis Cedar Rapids 





Peabody, 








Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
12 West Adams Street, Chicago, Dl. 











Investment Suggestions 
Market Letter upon request 
M.C. Bouvier & Co. 

Established 1869 
Members New York Stock Exchange 


20 Broad Street, New York 




















HUDSON RIVER 
NIGHT LINES 


“The Searchlight Route” 


Between 


NEW YORK 
TROY 
and VACATION LAND 
Full Fleet in Commission 
Daily Sailings as Follows: 
From New York City, Pier 32, N. 
R. (at Canal St.) 6 P. M. West 
132nd St. half hour later. Troy 
8 P. M. Albany 9 and 11 P. M. 
(All Daylight Saving Time 
Passengers ticketed and baggage 
checked through to all points 
Music Restaurant 
Automobiles carried at reasonable rates 


Hudson Navigation Company 


Middleton S. Borland, Receiver 


ALBANY 
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OMAHA.LUSA. 


Follow the Life Insurance Companies 
who are an acknowledged guide for 
exacting investors. For a long time 
these companies have given  prefer- 
ence to 


FARM MORTGAGES 


We have specialized in Nebraska 
Farm Mortgages for 40 years without 
the loss of a penny. 


We recommend our 6% First Farm 
Mortgage Bonds—5i-year maturities, in 
amounts of $200—$500—$1000. 


Let us tell you all about them, 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking De- 
partment 


OMAHA, NEBRASKA 























SAFEGUARD YOUR ESTATE by 
such safe profitable income building 
securities as 
OKLAHOMA 
FIRST FARM MORTGAGES 
non-fluctuating—dependable. We spe- 


cialize in them. Also 6%% First 
Mortgage Bonds—$100—$500 and $1000 


Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 




















THAM 100 Years of Commercial Banking 
 pHEN, «© CHATHAM & PHENIX 


NATIONAL BANK 
Nano Capital, Surplus & Profits $20,000,000 








BANK 149 Broadway, Singer Bidg. 
ee. a And 12 Branches 




















Guanajuato Power & Electric 6s 


and Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 


Hotchkin & Co. 


Empire Lumber 6s 


53 State Street, 


mn, Mass. 
Long Distance Phone 


Main 460 




















“Everything Being 
Equal” 


EADERS can do THE FINAN- 
R CIAL WorLD many good turns 
without cost to themselves, in 
fact, with added safety and benefit. 


Let us say you are about to buy 
a security, and the question is from 
whom you shall buy it? Unless 
you have long-established and satis- 
factory connections with a_ house, 
why not buy it from an advertiser 
in THe FInaANcIAL WorLp? We will 
assume the terms will be equal. You 
know our advertisers are safe, and 
they will treat you with the consid- 
eration due a client of ours. 


The Financial World 
53 Park Place New York 














36 


Eddia frm 
Dear Eddie: 


ID you sell out 
my Sears Roe- 
buck while I was 


away in the West? 
How does my ac- 
count stand now? 





Does it show a Ioss 
What am I long? Did you 
go short of anything for me before the 
stock market went to pieces? I see Sears 
is down 9 points. I guess there is some- 
thing about this stock market business I 
don’t understand. When I left New York 
Sears was selling at 81, already 5 points 
down from where the insiders told me 
They said I should buy it with 
my eyes closed! Can you imagine what 
would have happened if I had kept them 
open? Well, anyway, that’s not the first 
time I did something with my eyes closed. 
When I married your mother’s sister 

well, that’s something else again, 
and what’s the use anyway of starting 
the old family fight. 

Eddie, when I was in Chicago a few 
weeks ago they showed me the actual 
books where they are doing a tremendous 
business. 


or a profit? 


to buy it. 


Every day they are doing more. 
Also every day I watched the stock go 
lower and lower! Finally the stock hit 
72, and then came back to 79. Is it, may- 
be, a punishment for a company to show 
improvements? I remember the old joke 
about the mother-in-law 
improvements. 


died from 
Is it the same with stocks? 

What do you think of things, Eddie? 
Is the bull market over? Are we in a 
bear market? Shall I sell everything and 
go short of something, or is it better to 
average down and wait for another bulge? 
I wish I knew what to do. But then I 
suppose everybody else wishes the same 
wish, 

How about buying some of the tobacco 
stocks? Is Cast Iron Pipe any good? 
Why should anyone want to smoke a 
cast iron pipe? Let me know about this. 
I got a tip this morning but I don’t think 
it’s any good, so I am passing it on to 
you, aS your customers may be hungry 
for something. A friend told me Ameri- 
can Cotton Oil brought in two new wells 
the day before yesterday, fiowing 5,000 
barrels apiece. 

How’s business? 


who 


By me it’s not so bad. 
We have orders into next fall, and even 
our banks insist we should borrow more 
money from them. It’s terrible, they say, 


how we are neglecting them. Imagine 
that happening two years ago. At that 
time my bank could have been in the 
ladies ready-to-wear business any day 


they wanted to call our loans. 

Well, Eddie, please answer all my ques- 
tions, and if you made any real money 
for me, call me up long distance. If you 
did nothing, say nothing. If you lost 
money, just take the loss yourself. I am, 

Yours, etc., 
DAVE. 


P. S. If the account is O. K., send me 


$300. My insurance premium is Overdue 
P. S. If you could pay me something 
on account of that money you owe me ; 
would come in handy. . 
last month’s rent yet. 
P. S. Don’t call for margin. I am qj. 
ready overdrawn into next September. 
————_lI-__——— 


When Dudley Overdoes 

Whatever impression of sincerity Ratpy 
B. Dubey of Camden, Ark., might haye 
created in his desire to induce investors to 
back him in drilling several wells he 
sweeps aside when he holds forth the as. 
surances that he could earn a profit of 
$12,000 for every $100 invested just as 
soon as he struck a gusher. Dub Ley also 
tries to create the impression that the 
Standard Oil interests are affiliated with 
him by offering a participating right jn 
some subsidiary scheme of his by that 
name. DuDLEY says now that the Fed- 
eral authorities have undertaken the task 
of putting an end to the fraudulent oj! 
operators who have infested Texas and the 
Smackover field legitimate developers of 
oil properties again have a chance of rais- 
ing capital on an honest basis. With ‘this 
statement we fully agree but at the same 
time we can not class among them any- 
one who can so freely offer $12,000 for 
$100. Such profits exceed those made by 
the specie Uncle Sam has set out to ex- 
terminate as a pest upon society. 

a lalla ails 


Meanest of Fakes 


A Federal prosecution 


I haven't D 


iid 


for fraud has 
been completed at Fort Worth, Texas, more 
sordid in character than is the usual run 
of get-rich-quick schemes. The defend- 
ants in this case were an old man, Rosert 
A. Lee, formerly a janitor in the state cap- 
ital, who added to his name “General” be- 
cause he thought he was distantly related 
to the famous Confederate general, and 
Charles Sherwin and Harry Schwartz. The 
latter two were the brains of the stock sell- 
ing scheme now under the Government's 
fire and they lured the old janitor to allow 
the use of his name to an oil swindle, the 
Gen. Lee INTeEREsT, for a beggarly salary 
of $12.50 a week, so that they could work 
old confederate soldiers and descendants 
on the pretense that the old and honorable 
Lee family would give them a square deal 
Three of the other defendants, PHILP 
Go.psTEIN, Max HerscH and WALTER 
Marks, have already pleaded guilty of 
fraud. To have descended so low as to 
traffic on the honored name of a famous 
American, brands these defendants 45 
among the meanest fakes. In only one 
other instance to the knowledge of THE . 
FINANCIAL Wortp, which originally ex- 
posed the fangs behind the so-called Le= 
interests was a fake as vicious and that 
was when NicHotas Wison prevailed 
upon ADMIRAL Rosey D. Evans, Fighting 
Bob, to become President of a fake ol! 
company, and even swindled the unsus- 
pecting sea dog out of what little money 
he had been able to save. For such con- 
temptible swindlers no punishment is 0° 
severe. 
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Refunding the Loans 
By C. M. Harger 


NE of the reasons for the increased 
Q) amount of farm loans being written 
just now is the desire of the bor- 

rower to refund his debts at a lower rate 
f interest, according to the loan agencies. 
During the war period loans were written 
7 per cent in territory where now the 
rate is down to 5 per cent with commis- 


sion or approximately 5% per cent. A 
field representative who has handled over 


$300,000 in farm loans in the past year 
tated the other day that he is finding the 
farmer in much better hopefulness than 
, year ago. “I should say he is feeling 
70 per cent better,” he put it, “if one can 
- percentage estimates on a matter of 
this kind. He is optimistic as to his pros- 
pects or at least is feeling sure that in the 
id he is going to get down to a business 
asis and that is what makes for sound 
loan conditions. The coming wheat crop, 
le it is not going to be a record break- 

er, is best in those sections where loans 
heaviest and consequently will 
ethen the principal loan fields. If the 

- could get better than a dollar a 

shel for this year’s crop he would be 

1 a sound footing, but he is not likely 

io it. Harvest wages will be rather 
igh, probably around $4 a day and board, 
h eats into the income from the crop 
materially. But there is this to say: The 
ns where the wheat is mostly grown 
year are those where the least help is 
needed, that is the farms are smaller and 
home labor more abundant. Co- 
operative harvesting and threshing have 
so made progress and the situation is 
iar trom being discouraging provided we 
have favorable weather through the har- 
t days.” The reduction of indebtedness 
that was rather expected from this year’s 
ps is likely to be very moderate, the 
price of grain and the cost of labor not 
veing in proportion. However, the plans 
have been made for diversification 
crops and getting farming on a sys- 
tematic basis have their effect and the 
ks are feeling fairly well encouraged 
as to the producer’s ultimate liquidation 
ligations. The demand for current 
loans has increased materially during the 
late Spring and bankers are conserving 
their loans all that is possible to insure no 
rrence of the situation of a year ago. 


Mak 


st now there is expressed some fear 
the farmer with all the plans in opera- 
to furnish him money will over- 
row, but the loan companies and banks 
like taking the utmost care to main- 
the volume of loans within bounds. 
farmer is somewhat agitated concern- 
ing the higher prices being charged for 
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commodities and is inclined to buy as little 
as possible from the merchants. The in- 
dications are that we shall have rather 
careful management of finances and that 
the mortgage is going to be first in the 
hearts of the producer, insuring that it is 
cared for before there is spending on 
other things. This is the outstanding fea- 
ture of the early summer situation and the 
fact that mortgage money is so cheap is 
encouraging the farmer to carry as much 
of his obligations in that form as possible. 
The fact is that what is needed in the 
farm country is a fuller understanding of 
the principles on which financing can be 
carried on and just in what form the bor- 
rower may best carry his debt. The priv- 
ilege of repayment of one-fifth each year, 
the amortization idea which is growing 
in popularity, and similar plans that give 
the borrower a chance to see daylight, are 
all helping stabilize the loan business 
where it fits into any condition according 
to the farmer’s needs. This has had its 
effect in making the loan situation sound 
even during the period of depression that 
has affected the past few months and 
promises to be a factor in the next six 
months when there is to be a readjust- 
ment of many features of the financing 
of the agricultural sections of the interior. 
Harvest will begin June 20th and then we 
should see a larger hopefulness. 


Clears Howell & Graves of Fraud 

Attorneys for Howett & Graves, the 
real estate firm which has undertaken to 
sell lots in a Muscle Shoals Development 
on a large scale, announce that their clients 
were fully vindicated from the charge of 
fraud brought against them by the Better 
Business Bureau of New York when 
Magistrate Srmpson. discharged them. 
Colonel WILLIAM RAND, trial counsel for 
Howett & Graves, succeeded in proving 
that the intent to defraud did not exist. 
Around this question the criminal proceed- 
ings revolved. The evidence indicated 
there was no definite promises of excessive 
profits held out by the real estate concern, 
but at the same time it was admitted that 
the language used in the promotion litera- 
ture was excessive, meaning in other words 
that the imagination was allowed to run as 
far as technical limits of the law govern- 
ing fraud would permit. 


While the Better Business Bureau failed 
in making its charges stick it has not come 
out of this fight without credit. It indi- 
cates it has the nerve and courage to con- 
duct a militant fight to assure better and 
more honest methods in advertising. 


Within the meaning of the law it is 
something extremely difficult to prove 
fraud as long as the defendant can show 
reasonable evidence that he believed in 
what he claimed and it is rather difficult 
to question him. 
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Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 


the Safety 
of Every 
Invest~ 
ment .“d 


YOURS ~ FREE 


T last there is available to 

every investor, whether large 
or small, a concise, scientific guide 
to making investments that may be 
relied upon to ensure the max- 
imum of safety. Eight specifica- 
tions may be given to prove the 
safety of every investment. Un- 
less an investment will pass every 
one of these 8 tests it is lacking in 
some element of safety. No person 
should invest money in any form 
of security without knowing and 
applying these eight tests. 


Over a period of 38 years, George M. 
Forman and Company have handled the 
investments of thousands of individuals 
without the loss of a single dollar to any 
customer—this record could have been 
made only by the application of these 
tests to every investment. In a booklet, 
“How To Select Safe Bonds,” you will 
find exactly what these 8 tests are and 
much additional information of interest 
in connection with your investments. 
You will find how you can still get an 
attractive yield with safety in the face 
of declining interest rates. 


Mail Coupon for Book 


Fill out and mail the coupon at once for 
this interesting booklet. There is no 
obligation. It will not only show you 
how to test every investment for safety, 
but will also give you information that 
will enable you to secure, with absolute 
safety, a larger income from your in- 
vestment. Mail Coupon now. 


GEORGE M. FORMAN & Co. 
105 W. MONROE ST., CHICAGO 
38 Years Without Loss to a Customer 


— ee eee ee ee ee eee eee — — 


GEORGE M. FORMAN & CO. 
Dept. 176-A, 105 Monroe St. 
Chicago, Hlinois 






Please mail me without cost 
or obligation a copy of your 
booklet ‘“‘How to Select Safe 
Bonds.” No solicitor is to 
call on me. 
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CLARENCE HODSON & CO., Inc., New York 


Please send me Circular F-205 and copy of 
booklet, ‘What is a Hodson Enterprise.”’ 






Name 





Street 





City 








$1,000 Yields $70 Yearly 
Plus Share in Profits 


$500 Yields $35 Yearly 
Plus Share in Profits 


$100 Yields $7 Yearly 
Plus Share in Profits 


Invested in 7% Debenture Gold Bonds of Estab- 
lished Finance Corporation paying substantial Profit 
Sharing in addition to 7% interest. 

—Deals in Money Only—Always Strong, Legitimate Demand 
—Business, Assets and Earnings Growing Steadily 

—Under Capable Management of Long, Successful Experience 
—Interest and Profits Paid 5 Times Yearly 

—Income Above the Average—Higher Returns Probable 


9214% Interest and Profit Sharing in Cash has been 
paid investors in a similar Hodson Enterprise from 












- 
Hodson-Financed Banking Institutions have 


earned 15% some 20% some 30% and in one 
casethenet earnings were 82 % for asingle year. 























Chino Doubles Its 


@ CHIno, in the first quarter of this year, doubled 
the earnings reported for the last three months 
of 1922. But production cost was 12.50 cents a 
pound, compared with 11.38 cents last year. 


April 1913 to April 1923. 


Use the coupon. It will bring you full details and 
also our very interesting Booklet “Profit Sharing 
Bonds.” No obligation in inquiring. Our good Rec- 
ord with investors for 30 years is your Assurance 
and our Best Recommendation. 


Clarence Hodson s [o 


ESTABLISHED 1893 = INC 
PECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 BROADWAY 









NEW YORK 




















Earnings 


@ In an analysis of Cuno, published in THE 
FINANCIAL Wor tp, April 21, LANpDoN C. GATES 
rated the stock of this company considerably be- 
low others of the porphyry group, because of its 


high costs and low ore reserves. Should the rat- 
ing be changed? 


or not the rating given to CHINo Cop- 
PER by Lanpon C. Gates should be 
changed, in view of the fact that, not- 
withstanding the increased production of 
the first quarter of this year, the company 
was able to double the earnings of the 
final three months of last wear, we are 
compelled to offer a negative. 
Mr. Gates stated in his article that 
CHINO could not be considered as promis- 


ing as others of its group, for two rea- 
sons: 


fe answer to the question as to whether 


1. It has comparatively low ore reserves, 
which would indicate a short life as a 
copper mine ; 


2. [ts production cost is high, the com- 


pany having been unable, in the past six 
years, to produce at a cost below an aver- 
age of 13.05c. a pound. 
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Even with the price for tne red metal 
ruling around 17c, the profit obtainable by 
CuIno, should it be unable to better its 
six-year average, would not be particu- 
larly attractive. And, with copper averag- 
ing below l6c, the resulting profit certain- 
ly would not compare with that obtain- 
able by its rivals. 


The fact that Cuno, in the first three 
months of this year, was able to earn a 
balance equal to 45 cents a share for its 
$5 par value stock, as compared with a 
balance of 21 cents in the first quarter of 
1922, does not prove that CHINo is on the 
way to being a big money maker. 

The life of this mine, as computed by 
Mr. Gates, is about fifty years and, at a 
market price of around 273, the stock 
possesses an asset value of approximately 
$84.70 a share, which is not high. The ap- 


praisal is based on the assumption that 
production cost during the life of the 
mine will remain around 13 cents a pound 
—and the cost of the final quarter of last 
year, or of the first quarter of this year, 
is no assurance that a lower basis should 
be selected—and that the average price 
to be obtained for the red metal will be 
around 17 cents a pound. 


CuINo’s refined metal production in the 
first quarter of this year was considerably 
above that for the preceding quarter, which 
helped to increase gross and net revenue. 

GUENTHER’S APPRAISAL continue to rate 
Cuno, “B,” although the prospect of 
further increases in earning power during 
the remainder of the year may give to the 
stock a certain speculative attractiveness 
for a short swing. 

Sasclianinailitiatastabdoing 


Pittance Left to Steel’s Victims 


After the creditors of the L. R. Stee. 
organization are paid their claims out of 
the assets there will remain for the 30,000 
stockholders in the neighborhood of N- 
089,144. This is about 30 cents on the dol- 
lar. They may not even save that much 
out of the $20,000,000 after all the legal ex- 
penses have been deducted. In the losses 
sustained in the Steet fake, investors have 
an object lesson of what the end usually is 
in these high pressure stock selling 
schemes. 


When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 


The Financial World 












































































































General Motors Output 
Rating “B,” Guenther’s Appraisal 
The marked increase in the output of 

-.jeral Motors so far this year is a trib- 

ute to the new management which took 

hold of the company at the time of the 
retirement of Mr. Durant. In the first 

quarter of this year the company sold 176,- 
320 machines as compared to 71,031 in the 
same period of last year. It may be that 
the peak in the automobile business has 
been reached, but at the same time the 
fnancial position of General Motors has 

been so materially strengthened, and its 
production has been made so efficient, that 

a should be able to continue to show a 
substantial margin of profit, which would 


make its debenture stocks particularly at- 
tractive as investments. 
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Consolidated Gas Strong 
Rating “A,” Guenther’s Apraisal 
After preliminary weakness Consolidated 
Gas displayed strength of undertone as 
the Street became convinced that the pro- 
test made by New York gas companies 
against the $1 rate will be determined at 
an early date. It is believed that the com- 
panies will have no difficulty at all in’ sus- 
ng their position that a $1 rate would 
be sufficient to cover operating ex- 
penses, based on 1922 costs. We have 
maintained this position all along that pub- 
lic utilities when they can offer substan- 
| evidence that rates are insufficient to 
rmit of a fair return on property in- 
stment will have the support of the 
Courts, and for this reason have not lost 
fidence in Consolidated Gas’ outlook. 








DIVIDENDS 








PACIFIC OIL COMPANY 


DIVIDEND NO. 5 
DIVIDEND of one dollar ($1.00) per 
on the Capital Stock of this Company 
s been declared, payable at the Treasurer’s 
Office, No. 165 Broadway, New York, N. Y., on 
J 20, 1923, to stockholders of record at 
clock P. M., Friday, June 15, 1923. The 
stock transfer books will not be closed for the 
payment of this dividend. Checks will be 
I ed only to stockholders who have led 

nd orders. 
HUGH NEILL, Treasurer. 
New York, N. Y., May 21, 1923. 


Springfield Railway & Light Co. 

PREFERRED STOCK DIVIDEND No. 34. 

52 William St., New York, June 6, 1923. 
Board of Directors has this day de- 
ed the Thirty-fourth Consecutive Quar- 
Dividend of One and Three-Quarters per 
cent. (1% %) on the Prefered Stock of the 
SPRINGFIELD RAILWAY AND LIGHT COM- 
PANY, payable July 2, 1923, to the Preferred 
st lders of record as of the close of busi- 
ess June 15, 1923. Checks will be mailed. 
‘ks for the transfer of the Preferred Stock 

Company will not be closed. 
J. DUNHILL, Treasurer 











TENNESSEE COPPER & CHEMICAL CORP. 
61 Broadway, New York 

June 7, 1923. 

Board of Directors of the Tennessee 

& Chemical Corporation have this day 

1 a quarterly dividend of twenty-five 

5c) per share, on the capital stock of 

pany, payable July 16th, 1923, to stock- 

of record at the close of business on 

th, 1923. Books will not close. 

F. M. LOPER, 

Treasurer. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, June 6, -1923. 
ends of 1%% on the Preferred and 
the Common Stock of American Snuff 
’ were today declared payable July 2, 
) stockholders of record at the close of 
June 15, 1923. Checks will be mailed. 
sfer books will remain open. 
M. E. FINCH, Treasurer. 
June 9, 1923 
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The Chatham & Phenix 
National Bank 


of the City of New York 


A quarterly dividend of $4.00 per 
share upon the capital stock has this 
day been declared by the Board of Di- 
rectors, payable July 2, 1923, to share- 
holders of record at the close of busi- 
ness June 16, 1923. Transfer books 
will close at 12 Noon, June 16, 1923, 
and open at 10 A. M., July 2, 1923. 


L. E. JONES, 
Cashier. 
New York, June 7, 1923. 


Federal Light & Traction Co. 


Notice of Dividend on Common Stock. 


At a Meeting of the Board of Directors of 
Federal Light & Traction Company, held June 
6, 1923, the second quarterly cash dividend, at 
the rate of seventy-five cents per share was 
declared upon the Common Stock of the Com- 
pany. An extra dividend of seventy-five cents 
per share was also declared upon the Com- 
mon Stock of the Company, payable in 6% 
Cumulative Preferred Stock of the Company. 
Both dividends are payable on July 2, 1923, 
to Common Stockholders of record at the close 
of business on June 15, 1923. 

No Certificate of Preferred Stock will be 
issued for less than one (1) full share. For 
fractional shares scrip will be issued and 
will be exchangeable for stock upon surrender 
at the office of The New York Trust Company, 
No. 100 Broadway, New York City, N. Y., in 
amounts aggregating $100, or multiples there- 
of. No dividends will be paid to the holders 
of scrip, but all dividends on the stock rep- 
resented by scrip will be payable to the first 
registered holder of the stock. Checks for the 
cash dividend and certificates and/or scrip 
for the stock dividends will be mailed. 

The Transfer Books will not be closed. 

By order of the Board of Directors. 


J. DUNHILL, Secretary. 
Dated, June 6, 1923. 








AMERICAN CAR AND FOUNDRY CO. 
New York, June 1, 1923. 
PREFERRED CAPITAL STOCK DIVIDEND, 
NO. 97 
A dividend of one and three-quarters per 
cent (1%%) on the Preferred Stock of this 
Company has this day been declared payable 
Monday, July 2, 1923, to stockholders of rec- 
ord at the close of business, Friday, June 15, 
1923. 
Checks will be mailed by the Guaranty Trust 
Company of New York. 
Ss. S. DE LANO, Treasurer. 
H. C. WICK, Secretary. 





AMERICAN CAR AND FOUNDRY CO. 
New York, June 1, 1923. 
COMMON CAPITAL STOCK DIVIDEND, 
NO. 83 
A quarterly dividend of three per cent (3%) 
on the Common Stock of this Company has this 
day been declared, payable Monday, July 2, 
1923, to stockholders of record at the close 
of business, Friday, June 15, 1923. 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
Ss. S. DE LANO, Treasurer. 
H. C. WICK, Secretary. 





CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 44 

June 5th, 1923. 
The Board of Directors has today declared 
the forty-fourth quarterly dividend of one and 
three-quarters per cent. (1%%) on the pre- 
ferred stock of Central States Electric -Cor- 
poration, payable June 30th, 1923, to pre- 
ferred stockholders of record at the close of 
business on June 9th, 1923. Checks will be 

mailed. 
L. E. KILMARK, Treasurer. 





KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Six Per Cent 
Preferred Stock of this Company has been de- 
clared, payable July 2, 1923, to stockholders of 
record at the close of business June 15, 1923. 

. P. STEWART SUTHERLAND, Sec’y. 

New York, June 5, 1923. 


NOTICE OF SALE OF 
SCHOOL BONDS 


The Board of Education of Franklin 
Township, Warren County, N. J., will 
offer for sale $18,000 of School Bonds at 
the new village school house on Saturday, 
June 16, 1923, at 1:30 o’clock in the after- 
noon. The bonds will be numbered from 
one to fifteen, inclusive, and will be in 
denominations of $1,200.00 each. Bond 
number one will mature January 1, 1924, 
and one each year thereafter until they are 
all paid. They will bear interest at the 
rate of Five Per Cent per annum, payable 
semi-annually on the first days of January 
and July of each year. Both the interest 
and principal of the bonds will be made 
payable at the First National Bank of 
Washington, N. J., as they beeome due and 
payable. The bonds will be coupon bonds 
and will bear date of July 1, 1923. All 
purchasers of bonds will be required to 
make a payment on the bonds of two 
per cent of the amount of their purchase 
at the time of sale, balance to be paid 
when they receive their bonds on July 1, 
1923. The Board reserves the right to 
reject any or all bids. 

H. F. COLE, 
District Clerk. 








DIVIDENDS 











UNITED LIGHT AND 
RAILWAYS COMPANY 


Davenport Chicago Grand Rapids 


First Preferred Stock, Dividend No. 51. 

Participating Preferred Stock, Dividend No. 4. 

Common Stock, Regular Quarterly Dividend 
No, 22. 


Common Stock, Extra Cash Dividend No. 3. 


The Board of Directors of United Light & 
Railways Company has declared the following 
dividends on the stocks of the company: 


(a) The regular quarterly dividend of 14% 
on the 6% First Preferred Stock, payable July 
2, 1923, to stockholders of record June 15, 1923. 


(b) The regular quarterly dividend of 14%% 
on the Participating Prefered Stock, payable 
July 2, 1923, to stockholders of record June 15, 
1923. 


(c) A special dividend of 4% of 1% on the 
Participating Preferred Stock, payable July 2, 
1923, to stockholders of record June 15, 1923. 


(ad) The regular quarterly dividend of 14% 
on the Common Stock, payable August 1, 1923, 
to stockholders of record July 16, 1923. 


(e) An extra cash dividend of % of 1% on 
the Common Stock, payable August 1, 1923, to 
stockholders of record July 16, 1923. 


Stock books for transfer of certificates of 
the First Preferred and Participating Pre- 
ferred Stocks will close at the close of busi- 
ness June 15, 1923, and will be reopened for 
transfers at the opening of business June 16, 
1923. 


Stock books for transfer of Conmimon Stock 
certificates will close at the close of business 
July 16, 1923, and will be reopened for trans- 
fers at the opening of business July 17, 1923. 


L. H. HEINKE, Treasurer. 
June 1, 1923. 








American Telephone & Telegraph Co. 
135th Dividend 


The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, July 16, 1923, to stockholders 
of record at the close of business on Wednes- 
day, June 20, 1923. 

H. BLAIR-SMITH, Treasurer. 
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New York Stock Exchange 


Representative active stocks as of Friday, June 8, 1923: 




















. ; “ . . 14% 6 WN ad svnweneees 9% 9 
Week's sales: Saturday, 402,500 shares; Monday, 579,226 shares; * ; 17\% 8% Western Maryland .. 11% 11 
Tuesday, 481,400 shares; Wednesday, 667,015 shares; 4 3 24% 13% Western Pacific ..... 16% i 
Thursday, 579,136 shares; Friday, 658,500 shares, es Se 16% 6 Wheel & Lake Erie.. 8 4 

MISCELLANEOUS OILS 

Prev. Fri- 

Divid. When 1922 NAME OF STOCK Friday’s day’s 1.75 Q 71% 43% Calif. Petrol ........ 111% 107 
Rate,$ Paid High Low Close Close 1.00 Q 54 315% Cosden & a. cesses 47 48 
eee oe 18% 9% Ajax Rubber ....... 11% 107 eee es 73% 37% General Asphalt 38% 33 

1.00 Q 91% 55% Allied Ch. & Dye... ou 10% eee ee 20% 12% Invincible Oil....... 14 1 

1.00 Q 59% 37% Allis Chalmers ..... 41% 41% eee ee 3 % Island Oil ........ 4 
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= oe 30% 14% Amer. Cotton Oil.... “7 %, 1% -30 Q 16 11 Middle States Oil.... 2% 9 
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ose oe 50% 25% Amer. Int. Corp..... 22% 22% 2.00 Q 100% 40 id Pan-Amer. Petrol ... 74 % v4 

1.00 Q 129 82 Amer. Radiator 81% 83 -60 Q 59% 28% Phillips Petrol ...... 0% 49 
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_ 25% 5% Amer. Ship & Com... 44 13% -50 Q 38% 26% Pure Oil ..... ean 7 i 
ese oe 85% 54% Amer. Sugar ........ 73% 7! -50 Q 38% 18% Sinclair Consol, .... 29% $ 

8.00 Q 169% 129% Amer. Tobacco ..... 146% 147 ees os 10% 4 Superior Oil ........ a 3 

1.75 Q 105 78% Amer. Woolen ...... R9% 91% -75 Q 52% 42 Texas Company ..... 45% 44 

1.00 Q 68% 43 Assoc. Dry Goods.... 74 79 -25 Q 32% 18% Texas Pac. C. & O... 18% 14 
eee ee 5% 1% Atlantic Fruit ...... ° 1% as és 20% 7% Transcont. ~ gases ott 7 

‘> 43% 2% Atl, G. & WW. 1..... 17 18 50 Q 34 25 White Eagle Oil..... = ! 
ese ee 10% 3% Booth Fisheries . KY 5% ee ee 11% 2% White Oil erccesccce ~% - 

eee = 44% 29% Central Leather .... 097 25% 

1.50 Q 82% 41 Oe TR £2 
apa ig: 37 24 Col. Fuel & Iron..... 31%; 3414 STEEL 
at mss 5% 1% Columbia Grapho.... 1% 1% .75 Q 46% 30% Amer. Steel Fdy..... 36 i 

1.60 Q 79% 69% Comput. Tab. Rec... 794% 74 1.25 Q 79 61 Bethlehem Steel .... 51% 5 
ees o* 15% 9 Cons, Textile ...... - 10 9% ae ei 98% 562% Crucible Steel ...... 70 i 
-75 Q 115 45% Continental Can 47 46% 1.00 Q 94% 44% Gulf States St....... 82% 84 
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aah se 65% 23% Davison Chemical ... 921 24 a af 41 21 Replogle Steel ...... 19% 19 
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ee ~ 50 30% Chic., R. I. & Pac.... 28% 305% 2.00 Q 139% 105% Pullman Co. ........ 118% 

2.25 Q 141% 106% Delaware & Hud..... 111% 112 . 
inte a 18% 7 aiingst . See ee ee eee 11% 12% 

2.50 S.A. 95% 70% Gt. Northern. pfd.... 70% 72% MOTORS AND ACCESSORIES 

1.75 Q 115% $7% Illinois Central ..... 109% 110% : osch Mag.... 40 9 
‘87 C tae oprah ~~ Baal + rode 1.50 @Q 79 4 17% te Rs Motors 59% ae 
87% Q 72 56% Lehigh Valley ...... 60% 62% ’ 218 15 Fisher Body ........ 150 1 
o*e _ 14 % Mo., Kan. & Texas... 13 13 2.50 ~ 19% 10% Fisk Rubber Tire... 11% 11 
bos .. 63% 40 Missouri-Pacific, pfd.. 37 3814 oes ss 18% a. Ueeeek Gene ..... 14% f 

1.25 Q 101% 72% WN. Y. Central ....... 97% 101% 30 6 44% 28% Goodrich. B. F....... 295% 

1.75 Q 125% 96% Norfolk & Western... 108 108% ees an 26% 19% Hudson Motors ..... 25 2 
16 Q 49% 33% Pennsylvania R. R... 44% 44% -75 Q a «$08 Sees Mater ....... 22 9 
ose a 40% 19 Pere Marquette ..... 42% 46% -25 Q 53% 34% Kelly Springfield .... 44 : 
aa m* “5 633 oe oe W. VO...-.> —o ie est am 24% 4% Keystone Tire ...... 6% 

1.00 A 87% bk Be. eT ee 73% 76M “2° os 61% 25% Mack Trucks ....... 4 gi 
pa wh 32% 20% St. Louis-San Fran.. 21% 22% 1.00 Q a «8 «Sane Mot. A.... af 47 

. 36% 20% St. Louis Southwest... 28% 32% :o~ 05 25% 11 Maxwell Mot., B..... 16% 18 
7 a ae ae Eambened Dar Sane... 6% = 17% 0=~C~<Cti<CS 35% Stromberg Carbu..... 71 p 

1.50 Q 96% 78% Southern Pacific R7 3 90 ‘ 141% 79% Studebaker ......... 110% 11! 
vee - 28% $17 Southern R'way 325% 34% a : 4 33% White Motors ...... 52 63 
ae 36 18% Texas & Pacifie ..... 20% 2314 1.00 Q m4 a. Sellen Guewnnt 6% 
250 Q 154% 125 Union Pacifie ...... 133% 136 . 

; 5 i y ai , com...165 
INDUSTRIAL SECURITIES U. S. Ptg. & Lithog., com......... eS es te o. 
Quotations by Westheimer & Company U a > ao gl ny pens a 76 American Pub. Utilities, com..... =* ; 
Cincinnati phe Basten « & Sub. Bell Telep 70% =~. American Pub. Utilities, prior ag : : 
Bid Asked Cincinnati Gos & Wiestric........ 82% American Pub. Utilities, part. pfd. , ; 
American Laundry Machine, com. 28% _ C.N. & c ; com.. . ; cee eeereeccese 73% Appalachian A ts lino el va g 
American Rolling Mill, com...... 31% 31% Cincinnati ‘Street Railway ....... 29 Appalachian Power, pfda Srey oo : 
American Roll’g Mill, 7% pfd. new 99% Arkansas Light & Power, com. .- s 
Cincinnati Union Stock Yards....130 140 e . Carolina Power & Light, com 153 
a ee: ee eee 112 ie PUBLIC UTILITY SECURITIES Cities Service, com...........- oii Sat 
Globe Soap, com. 92020 0000000) sey 8. Qaetatlons: ty BE. H BMoOemee & On. = Cities Bervion, ptt ona nian Si 
slobe Sox s _ ES 2 eae aes 90 he . , s Service Bankers Certifs.... 2 
Gisbe cme eg Scie acuhexake 90% i 65 Broadway, New York City Cities Service 7% Ser. B, '66..... 118 
Globe-Wernicke, com. ........... 89 92 Security Bid Asked Cities Service 7% Ser. C, '66..... 92 . 
Gruen Watch Co., COM...........> 30 31 Adirondack Power & Light, com.. 21 237 Gelorade Power, G0M........2c:- 21 ¢ 
Gruen Watch Co., pfd....:....... 102 “ Adirondack Power & Light, pfd... ae + Colorado Power, pfd.............- 90 4 
Procter & Gamble, com. ($20 par).138% 139 Amer. Gas & Electric, new, com... 38% 39% Commonwealth Pr., Ry. & L., com. 32 
Procter & Gamble 6% pfd......... 104% 105 Amer. Gas & Electric, pfd........ 41 42% moon abel Core ’ pfd ” 67 - 
Procter & Gamble, 8% pfd....... 160 a American Light & Trac., com.....120 123 ee eee [ih Manes td “ 95 
Rudolph Wurlitzer, 7% pfd....... 101% 105 American Light & Trac., pfd.. CaN 90 93 Electric Bon Shar . ~ | pees “ 
Rudolph Wurlitzer, 8% pfd....... J 104% American Light & Trac. 6s, °25...105 107 Federal Light & Traction, com... 
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UR readers doubtless were able to 
obtain considerable helpful infor- 
smation from this week’s contribu- 
to the Bancroft series on the stock 
cet. One of the most common of the 
es prevalent in the Street is the manner 
hich news is butchered or manufac- 
| to suit special purposes. And more 
ey has been lost by the public’s credul- 
regarding rumors than by reason of 
any other factor. 
his next instalment, Mr. BANCROFT 
something unusually interesting to tell 
eaders. The forthcoming chapter will 
worth reading. 


The Truth 

i great Many quarters -and the news 
ns of the daily papers have carried 
tory—there has been expressed dis- 
ntment about the performance so far 
ck Island. It has been suggested that 
vad is falling behind. 

have had the situation thoroughly 
zed and find that, instead of being in 
ik position, the road is in an excep- 
lly strong one. Next week we hope 

able to present the story for our 


rs 


An Oil Story 

late we have been recommending that 

aders exercise the greatest caution in 
rd to oil stocks. The reason is that the 
ition has been anything but satisfactory 
clear. There has been considerable 
production, which is not a good thing 
i great many oil companies. 

view of the general conditions it is 
to study individual companies. Next 

we will present a study of Interna- 
il Petroleum. This concern has the 
ng of the Standard Oil interests, and 
ares are selling at a very low point. 
aps the current quotation represents 
ittractive opportunity for purchase. We 
let our contributor answer. 


An Unusual Situation 
hen there will be a story on an unusual 
lic utility situation by MoNTGOMERY 
Y, whose articles on the utilities have 
eared in THE FINANCIAL Wor.tp from 

to time. We also will have an im- 
tant discussion of an interesting rail- 
| situation. 





BURE OF CONSTRUCTIVE 











FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 


which, we believe, will be of interest and benefit to our subscribers. 
To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it mentioned 
in THR FINANCIAL WorLp. 


F. W. Woolworth Common Stock. Merrill-Lynch & Company of 120 
Broadway, New York City, have issued an instructive circular on 
the Woolworth Company, covering its history, growth, earnings, 
dividends and future prospects. This, along with other circulars 
describing chain store securities can be obtained by writing to the 
above firm, mentioning THE FINANCIAL Wor tp. 


96 Timely Investment Suggestions. The June list of recommendations, 
issued by the National City Company, contains a list of suggestions 
affording yields that range from 3.37% to 7.14%. Copy of these 
96 suggestions can be obtained by addressing the National City 
Company, National City Bank Bldg., New York City, mentioning 
this department of THE Financia Wort. 


European Reparations Problems. Bertron, Griscom & Co. have prepared 
an interesting discussion of the present phase of the European 
Reparations problem, written by S. Reading Bertron. Mr. Ber- 
tron prepared this report on the strength of his recent visit to 
France, Belgium, Germany and Austria, and other countries in 
Europe, where he had the opportunity of studying at first hand, 
business and political conditions. Copy may be obtained by writing 
to the above company at 40 Wall Street, New York City, mentioning 
THE FINANCIAL Wor Lp. 


New Haven Franc Bonds. Murray, Wicks & Company of 120 Broadway, 
New York City, have revised to April 1, 1923, their interest and 
yield table on the dollar and franc 7% bonds of the New York, 
New Haven & Hartford Company. Copy of same can be obtained 
by writing to the above firm, mentioning THe FINANCIAL Wor-p. 


Trading Methods. An interesting booklet has been issued by Chisholm 
& Chapman on the method of odd lot trading, as recommended by 
financial authorities for the purpose of diversification of holdings 
among high grade securities. The copy can be obtained by writ- 
ing to the above firm at 52 Broadway, New York City, mentioning 
THE FINANCIAL Wor-p. 


Investment Suggestions. The current market letter of M. C. Bouvier 
& Company contains many valuable suggestions to the investor. 
A copy can be obtained by writing to 20 Broad St., and mentioning 
THE FINANCIAL Wor pb. 


Bond Talk. A guide to Those Seeking Safe Investment in Sound Bonds. 
This booklet contains notes and news items on different com- 
panies, earnings of a list of public utilities and other information 
which should be of value to the investor. Write to P. W. Brooks 
& Co., 115 Broadway, New York, mentioning THE FINANCIAL 
W orp. 

Newman Bros. & Worms, Members of the New York Stock Exchange 
have prepared for distribution to investors a comprehensive survey 
of the sugar situation, together with a complete analysis of the 
Cuban-American Sugar Company Common Stock. 
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Getting the ‘‘Go”’ 
for your motor car 


It’s a ‘She-man’”’ job bucking the forces of Nature to 
bring propulsion to the millions of motors in America. 


The Pure Oil Company has gone to the moun- 
tains and plains for Petroleum, with an eye 
for the Cream of Crudes and an operating 
practice that conserves supplies---all actuated 


by a purpose of maintaining a convenient and 
dependable service in quality products. 


The PURE OIL Co. 


PRODUCERS 
REFINERS 
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